THE BANKERS’ MAGAZINE ; 


AND 


Journal of the Monep Market. 


JULY, 1845. 


PROGRESS OF THE IRISH AND SCOTCH 
BANKING BILLS. 


THE progress of these measures, since they have been brought 
definitely before Parliament in their printed form, has been 
anything but satisfactory. We did not expect it would be ne- 
cessary for us to revert prominently to the measures, after our 
last notice of them. We expressed our approbation of the 
manner in which they had been introduced, because the Minister 
seemed to have deferred to the opinions of practical men, and 
had evidently abandoned measures of an objectionable character, 
which would have been proposed, but for the firm and deter- 
mined opposition of the banking interests of Ireland and Scot- 
land. We expected the progress of the measures through Par- 
liament would have been marked by the same consideration, 
but we are disappointed at the course which the Premier has 
thought proper to pursue. He has resisted all attempts to 
modify the severity of some of the enactments of the new 
measures, and has very much diminished the satisfaction felt 
on the first announcement of his scheme to the House. We 
feel bound, on behalf of those who will be injured by the new 
bills, to shew that they are treated with undue severity; and, 
even at the eleventh hour, to ask for some redress. 

The first point to which we beg to call attention, is the 
position of the non-issuing banks in Dublin under the proposed 
act. These banks, more particularly the Hibernian Bank, and 
the Royal Bank of Ireland, were established in the teeth of the 
Bank of Ireland monopoly, in order to afford some of that 
banking accommodation to the Irish metropolis, of which the 
Premier’s measure asserts the necessity, and provides for the 
extension. They, in fact, commenced the reform, of which the 
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present ministerial measure is the completion. They fought a 
good fight for the Irish public. They shewed that a Joint Stock 
Bank, managed judiciously, could afford accommodation to the 
mercantile interests of Dublin, in a manner never attempted, or 
even thought of, by the Chartered Bank. They fought with the 
Bank of Ireland on this ground, and conquered ; they established 
themselves firmly and advantageously ; and their success was at 
orice the proof of their utility, and of the Bank of Ireland’s 
inability, or unwillingness, to meet the demand for accommo- 
dation which they supplied. In speaking thus of the Non- 
issuing Banks of Dublin, we do not depreciate the exertions of 
the Joint Stock Banks, who would willingly have given assist- 
ance, if they had been allowed to enter on the ground where 
these banks fought the battle with their wealthy opponent. 
But as the Non-issuing Banks were the first to provide more 
efficient banking accommodation to Dublin, by conforming to 
the requirements which the Bank of Ireland’s Charter imposed, 
it is surely unjust that, when this monopoly is taken away, they 
alone are to be the sufferers. 

It may be said, in reply to these remarks, that the monopoly 
now to be abolished has been as much a benefit to these Non- 
issuing Banks as to the Bank of Ireland itself, and that they 
must have the same measure of justice dealt-out to them as to 


the larger Bank. This inference is unjust. There is no analogy 
between the positions of the different banks. Those on whose 
behalf we speak have grown p in opposition to the Bank of 


Ireland, and not at all under favour of its protection. They 
have a claim to participate in all the advantages to be hereafter 
afforded to Joint Stock Banks in Ireland; and their “ vested 
interests,” unlike most others which Parliament have always 
hitherto protected, have been gained by adding to the public 
‘onvenience, and increasing the prosperity of the country. 

The Non-issuing Banks claim to be allowed the privilege of 
issue under the new act, so as to be placed on the same footing 
as the Joint Stock Banks, who are now to become their rivals. 
They offer to provide for the security of their circulation, by 
transferring an equal amount of Government Stock into the 
hands of trustees, so that there cannot be any possibility of 
loss to the public; or they ask to be allowed to issue an amount 
of notes proportioned (as the Premier may determine) to their 
paid-up capital. But neither of these proposals are agreed to; 
and, unless some noble Lord in the Upper House thinks proper 
to insist on having “ Justice for Ireland,” to the extent we have 
referred to, the Non-issuing Banks will undoubtedly sustain a 
great and undeserved injury at the hands of the Premier. Our 
remarks on this point may appear stronger than the article in 
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our last Number might seem to warrant, but we are free to 
confess that we did not see the injustice of the proposed mea- 
sure, in this respect, so clearly on the first perusal of the bill 
as we do now. We hope the Government, even yet, will see 
that, under the present circumstances of Ireland, there can really 
be no harm, while the prospect of good is very great indeed, 
from increasing, to some extent, the limit of issue hereafter to 
be allowed to the Banks of Issue. Let the Minister act liberally 
on this one point, as he can so well afford to act, and he will do 
more to conciliate a large and influential portion of the Irish 
public, than by any other concession within his gift. It will 
shew, apart from all party measures, his desire to benefit “the 
coun 

We would fain leave the subject at this point, and trust to 
the Premier’s sense of justice for success, but we must put on 


record the protest of the Banking interests of Ireland, against 
the manner in which the amount of gold hereafter to be kept on 
hand by each bank is to be determined. 

The Irish Bill was prepared, we might fairly say, very care- 
lessly,—certainly without due consideration. It contained many 
enactments which it would be physically impossible to 
into effect. For example, in order that a large stock of gold 


might be constantly retained in the country, it enacted, that 
every Bank of Issue should keep on hand, “ at its head office or 
principal place of issue,” an amount of gold and silver coin 
equal to its excess of issue over the limit to be allowed by the 
Commissioners of Stamps and Taxes. Now every one at all 
acquainted with Irish Banking knows very well that the head 
offices of the largest Joint Stock Banks are in London, anda 
regulation to make them keep a supply of gold at such “head 
offices” would defeat the very purpose of the enactment. This 
was a clerical error, or nearly so, of the party who drew the bill, 
and who, doubtless, thought that the banking systems in Ireland 
and Scotland were alike. The error was pointed out to the 
Premier. It was made evident to him that the enactment could 
not be carried out; and ‘how has the difficulty been met? Why, 
the banks are to be obliged to keep a stock of gold, proportioned 
to all their excess of issue, at not more than four separate places 
of issue, of which not more than two are to be in the same 
province! ‘There are four provinces in Ireland; and, therefore, 
if the necessities of a bank require that one part of the country 
should retain a larger supply of gold than another, this can only 
be accomplished by leaving the branches of the bank in another 
— inadequately supplied with gold, or by retaining a 

of specie on‘hand, with a direct loss of interest. We 
ink at Sir Robert Peel has acted on a mistaken notion of 
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policy in this matter. He appears to think that the claims of 
the banks are made from selfish motives, and should be resisted 
as far as possible. But, in his determination to resist all their 
applications for the modification of stringent enactments, he 
forgets that, at least in Ireland, the prosperity of the country 
depends upon the banks. 'They are the real benefactors of the 
country. They lead every improvement, and have acted as the 
pioneers of every social advance. They deserve, therefore, more 
consideration than if they were mere trading companies, in the 
prosperity of which the country was in no way interested. And 
we again urge on the Irish Peers the fact, that, if they please, 
they can confer a signal benefit on their country, by insisting on 
the alteration of the bill to meet the wishes of the Irish public, 
which has been so strongly expressed. 

We have said nothing of the Scotch Bill, because, in truth, 
the Scotch Bankers fought their battle so perseveringly, that the 
Premier has left them but little, comparatively, to object to, 
beyond what we noticed in our last Number. The great evil of 
which both Ireland and Scotland have to complain, is the secret 
manner in which the measures have been prepared. Had they 
been made public six months ago, they would have been well 
discussed ; and, although an opposition might have been formed 
more strongly than at present, the latent evils of the measures 


would have fen clearly understood, and we should not have 
had to wait for their appearance in a season of pressure, when 
they may, indeed, become terrible to bear. 

We hope, in our next publication, to be able to state that 
Government have listened to the voice of remonstrance, and 
have amended their Banking Bills to the satisfaction of both 
Scotland and Ireland. 











THE AGRICULTURAL BANK OF IRELAND. 
Seconp ARTICLE. 


The failure of the Agricultural Bank in 1836, was the natural 
consequence of the system of mismanagement, which we have des- 
cribed in our previous article on this subject. It occasioned no 
surprise to those who were at all acquainted with the proceedings of 
the Board of Directors ; but unfortunately the proprietors and 
shareholders were not of this class. The success of the Provincial 
Bank had inspired such confidence in the soundness of the Joint 
Stock Banking system, that the public were quite unprepared 
for such a calamity as the stoppage of a Joint Stock Bank within 
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two. years after its establishment, and only one month after the 
publication of a report by the directors, in which they congratu- 
lated the proprietors on the prosperity of the company, and 
declared a dividend of Five per cent on the paid-up capital, after 
carrying £2262 to a “credit reserved fund,” as the surplus profits 
of the half year’s business! This surplus the then Lord Mayor 
of Dublin, who was in the chair at the meeting, assured the 
proprietors was “an actual surplus, after all bad debts, and 
over and above all the Capital subscribed?’ Who can wonder 
that the poor peasantry, the note holders and the small share~- 
holders, should have been deluded when such “ Devil’s Dust’ 
was cast into their eyes? The extent to which they had been 
deceived was rendered very evident by the panic which ensued 
when the failure of the bank became known. We shall not stop 
to make any comment on the conduct of those by whom the catas- 
trophe was brought about. It will be sufficient if we lay such a 
statement of facts before our readers as will enable them to see 
clearly how far this result was occasioned by the neglect of sound 
banking principles, irrespective of fraud and dishonesty. It will 
not be difficult to separate the first mentioned cause from any 
others which had their share in producing the disaster; and we 
may safely leave our readers to form their own judgments on 
the conduct of the parties engaged in the direction of the con- 
cern. Our business in this paper is to draw some practical lesson 
from the facts made public in the failure of the bank. 

From the manner in which the bank conducted its affairs, it 
was quite impossible that it could have gone on for any length 
of time; but the immediate cause of its stoppage deserves some 
notice, because public attention has been particularly called to 
the subject, in consequence of the loud and continued complaints 
against the Bank of Ireland for their conduct on the occasion. 
The Agricultural Bank had over issued for some time before 
any demand for gold presented itself; but of course this came 
at last; it is a necessary effect invariably following its natural 
cause. The directors had some idea apparently that there was 
some connexion between the cause and its consequence ; for 
being pressed from time to time for something more tangible in 
exchange for their notes than bills under discount, in which 
they had locked up nearly all their available funds, they en- 
deavoured to prevail on a very respectable Assurance Company 
in London, to employ some portion of the money lying in_ their 
hands for investment, in the stock of the Agricultural Bank. 
The company referred to was the Minerva Assurance Company, 
of London, a highly respectable and well managed pew eg 
It is somewhat uncertain whether the directors of that establish- 
ment would actually have connected themselves in any way with 
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the bank; but the opinion that they would do so, at any rate, 
led to the catastrophe of the bank’s stoppage, in the following 
singular manner :—Mr. Mooney, “ the originator” of the bank, 
the author of the poetical and argumentative prospectus which 
we have already noticed, had been induced to resign his seat at 
the board of direction, in consequence of some ugly misunder- 
standing about the disposal of some shares of the Royal Bank of 
Ireland, the proceeds of which Mr. Mooney thought proper to re- 
tain in his hands, and for which his co-directors commenced an 
action against him. This Mr. Mooney was about establishing an 
insurance company in Ireland at the time the arrangements 
were pending with the Minerva, and fearing that that company 
would engross all the business he was looking for, he addressed 
a strong epistle to the Dublin newspapers, against the Agri- 
cultural Bank selling itself to English capitalists! This letter 
was the first indication which the public had received that the 
bank was not so flourishing as it had been represented to be; 
and notwithstanding Mr. Mooney almost immediately withdrew 
his letter and expressed regret at its unguarded tone, public 
suspicion was awakened, and a run for gold commenced, slight 
and unimportant at first, but ultimately overpowering and 
irresistible. 

When the pressure began to be severe, the bank applied to 
the Bank of Cad for assistance. They asked for advances 
on the deposit of bills which they held under discount ; but the 
Bank of Ireland directors refused to make advances on such a 
security. For this act they have been censured, as precipitating 
the ruin of the Agricultural Bank, and subjecting the country to 
all the evils of a panic; and though we cannot blame the 
directors for refusing to advance their capital to a rival establish- 
ment on insufficient security, yet the circumstances of the case 
certainly demanded a liberal and not a restricted measure of 
relief. The Bank of Ireland, in many respects, stood in the 
same position to the country as the Bank of England does here ; 
and it was bound to do all it could to prevent the effects of a 
monetary crisis, even though it had no part in Fs such a 
misfortune. That the Bank did not act so illiberally as it has 
been charged with acting, will, however, be apparent to any one 
who pleases to review carefully the facts of the case as they were 
detailed before the Committee on Banks of Issue in 1837; and 
we cannot give a better notice of the exact state of the case 
than by quoting the very graphic description given by Mr. 
Gresham in his evidence before that Committee. We may 
premise, that Mr. Gresham being quite ignorant of the real 
position of the bank, was induced to allow himself to be made 
a director of it, just siz days before it suspended payments. He 
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was elected on the 8th November, 1836, and the following is his 
account of the agreeable position in which he immediately found 
himself :— 

“On the 9th the Board said they were very much run upon, 
and the bank would have to stop; and they applied to me to get 
them funds, or they said the bank would stop. I said I could 
give them a few thousands, if I could transfer my funded pro- 
perty 3 and they then requested me to do so. I ran out toa 
broker to see if I could get it done; I found it was after two 
o’clock, which is the appointed time for Bank Stock to be trans- 
ferred; they themselves got their own broker to do it, aftor 
mine had been refused. I sent my name in to the governor, and 
me acquiesced in my request, and I had it transferred over ; 
and one of the directors, of the name of Saunders, went with 
me; he was in such haste he helped to get the money counted, 
and ran in with it. The amount was £8,000 in stock. On the 
next day but one, Friday, they said they could go on no longer 
unless they got funds from the Bank of Sse upon that, one 
of the deputation went into the bank to try to get it, and the 
bank said they would send an answer; and in the course of the 
afternoon they sent an answer to say, that the court had ruled 
that they would give money upon bills, provided Mr. Gresham 
would put his name upon them; I, in answer, said I would be 
very glad to do anything I could; they had already told me that 
the salvation of the country was in my hands, and that sort of 
thing, but I had never put my name upon a bill in my life, and 
it was arule I had made never to have anything to do with 
bills; that it would be very repugnant to my feelings to do so. 
Then the Lord Mayor went into the bank, to say that they 
would all put their names upon the bills, and give them the 
indorsement of the bank; that they would do more, that they 
would sign a letter, binding themselves personally, independently 
of the bank, provided the Bank of Ireland would give the money 
without Mr. Gresham’s name; they made the excuse that Mr. 
Gresham was gone home; and word came back from the go- 
vernor and deputy-governor, to say, that they could not alter 
the decision of the court, and they would not give the money 
unless Mr. Gresham would indorse the bills. I still objected 
very much; they repeatedly urged it; I then went to the Bank 
of Ireland to try, if possible, whether any other thing would do 
on my part, a letter or something, shewing I was willing to give 
all my funded property; I felt, as a partner, that was at stake, 
-but I felt a repugnance to sign bills, and begged they would let 
me off. When I went in, Mr. Greaves, the bank secretary, told 
me that the governor of the bank and the deputy-governor had 
gone to our bank in Fleet-street, and on my return back there I 
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met them at the foot of the stairs; they returned into the board- 
room, and they themselves heard the directors for a long time 
urging me, telling me that the salvation of the three countries 
was in my hands. Mr. Dwyer made use of an expression, and 
said he would give a great deal to be placed in such a proud 
situation as I was placed in then; I told him I did not feel it a 
proud situation, but a very melancholy one; and, after a great 
deal of. trying to induce me to do so, the Lord Mayor said he 
would put his name on. I still objected, and I turned to Mr. 
Wilson, the deputy-governor, and said, ‘Mr. Wilson, you have 
known me to keep my account at the Bank of Ireland so many 
years, and you never saw my name upon a bill;’ his answer 
was, he had not, and he applauded my motive very much, but 
the circumstances of that moment seemed to be so urgent, that 
it was a question whether it would not alter my opinion; and a 
gentleman who was there, the governor of the bank, who was 
with Mr. Wilson, made use of one expression which induced 
me at once to accede to their wish, and that was to this effect:— 
‘Why, Mr. Gresham, we quite agree with your resolutions ; 
they are very proper; but here is an instance of an extra- 
ordinary nature, and we have done for you, on this day, what 
we have never done since the bank was a chartered bank, that 
is, to wait so long’ (I think this was about six in the evening) 
‘to accommodate you, and the question is, will not you now do, 
for this once, what you have never done before?’ and I imme- 
diately turned and said, ‘That is a very strong argument; will 
you give the money to-night if I do so?’ and they said they 
would ; and I then began to indorse the bills. The Lord Mayor 
signed them, and then I signed them; they did not require any 
other names upon them, though they all offered to sign them. 
I signed after the Lord Mayor a great quantity, which would do 
that evening, and the remainder was to be done the next morn- 
ing; and they gave £10,000 that evening; they sent to the 
country a car or carriage for Mr. Lowe, the cashier, who lives 
on the Howth Road, to come and give out the money, and he 
gave them the money that evening, in sovereigns. On Saturday 
the pressure continued, and the bank stopped on Monday.” 

nm the stoppage of the bank, the ee appointed 
auditors to enquire into the exact state of its affairs. The 
result of their enquiries was a complete exposure of the in- 
efficiency of the directors and principal officers, and the esta- 
blishment of the fact, that the bank was then insolvent. On 
the publication of this report, it was the wish of the proprietors 
that: the affairs of the bank should be wound up; but, on re- 
ferring to the Deed of Settlement, it appeared that, before any 
step could be taken in the matter, it was necessary that the 
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consent of the directors should be obtained. These gentlemen 
felt no inclination, however, to comply with the wishes of the 
proprietors; they declared that the bank was very well able to 
go on, as soon as the prejudices existing against it had been 
overcome; and in a short time they recommenced business as 
before. It was impossible, however, for any bank to withstand 
such an exposure of its affairs as had taken place; the public 
refused to receive its notes; the banks declined dealing with it, 
except on the most undoubted collateral security; and, after 
struggling for a short time with its inevitable fate, the bank 
stopped payment for the second time, and is now in course of 
finishing the last act of winding-up its affairs, by suing its share- 
holders, in order to pay. its creditors ! 

We have thus briefly sketched the career of this bad con- 
cern; bad in its commencement—deceitful even in its opening 
prospectus—* full of sound and fury, signifying nothing!” bad 
m its management; bad in its officers; bad im its mode of trans- 
acting business ; bad in its progress; bad in its end! There is 
scarcely a redeeming feature in its whole history. The only 
point that one can regard with any satisfaction, is the exertions 
which were made by some of its officers, in the time of pressure, 
to protect the public and the proprietors from such of the evils, 
consequent on the failure of the bank, as could be provided 
against or avoided. The few who exerted themselves in this 
way deserve some better recompense than to be included in the 
general censure of the public on the whole conduct of the bank. 

The causes of the bank’s failure, apart from fraud or dis- 
honesty on the part of its diréctors, may be specified as fol- 
lows :— 

First,—The ignorance and incompetency of its board of 
directors. 

Secondly,—The unfitness of its managers for their duties. 

Thirdly,—The want of due “inspection ;” and, 

Fourthly,—The want of a proper system of book-keeping 
and accounts. 

Any one of these causes might bring a bank to ruin, but, 
when united, they are irresistible. The failure of the Agricul- 
tural Bank we attribute entirely to these causes. There might 
be chicanery, and even fraud, practised by some of the les 
engaged in the concern; but nothing, except the total neglect of 
all banking principles, would have led to such a calamity as the 
failure of a popular Joint Stock Bank, and the ruin of so many 
of its proprietors. 

In order to prove the existence of the several causes we have 
specified above, it will be necessary for us to quote distinct facts 
in support of our statements. We find we cannot do this within 
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the prescribed limits of this paper, and we must, therefore, leave 
the conclusion of our observations until the publication of our 
next number in August; but we may add a few extracts from 
the Report of the Auditors appointed to enquire into the condi- 
tion of the bank in April 1837, which will bear out all that has 
been said by us with reference to the mismanagement of this 
most unfortunate and ill-regulated establishment. 

With reference to the balance sheet of the bank, the auditors 
state that “the accountant was unable to frame it from the 
ledgers, as in ordinary cases, but that he had been obliged to 
construct it from a variety of memoranda, principally returns 
made by the branches.” ‘ 

The auditors also found that the discrepancies with regard to 
the assets and liabilities were so numerous, that the real amounts 
could only be ascertained by public advertisements addressed to 
the note holders, &c., and by their adoption of this plan many 
errors were discovered. 

The auditors conclude their report in the following terms :— 

We think we should very insufficiently discharge the duty 
for which we were appointed, if we did not state our impression 
of the general management of the Agricultural and Commercial 
Bank of Ireland, as proved by the results; and whilst we are 
anxious to perform this part of our duty with the kindest feelings 
towards all, believing that both proprietors and directors have 
one common interest, we hope we shall do so firmly and fear- 
lessly, determined to know nothing of, and care nothing for, the 
particular views of any . 

That a very considerable loss has been sustained is but too 
apparent; and whilst we readily admit that the consulting 
committee have had to contend with difficulties of no common 
kind, yet we are of opinion that under better management such 
loss would have been greatly diminished. 

We have found that there was no efficient control over the 
branches, and that the system of inspection was most imperfect ; 
a complete absence of plan for checking the accounts existed at 
the Head Office in Dublin; and the book-keeping has been so 
faulty, that we are convinced no accurate balance sheet could at 
any time have been constructed. 

We have in vain looked for an account of “ Outfit,” or of 
* Premiums” received ; and we must add that the personal ac- 
counts at the Head Office require a diligent and searching revi- 
sion. 
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Tue following communications, which we have received with 
reference to the fraudulent manufacture and negociation of fic- 
titious Swindling Bills, are so explanatory, that they require no 
preface from us. We are glad to find that the fac-simile of one 
of these bills, which we gave in our last Number, has been 
attended with some advantage, as will be seen from the sub- 
joined letters. We would respectfully suggest, that it might be 
useful, if bankers holding bills of any doubtful parties, were to 
compare the acceptances and endorsements with those of which 
we gave the fac-similes last month. We shall be glad to 
furnish any copies of the fac-simile that may be required by any 
of our correspondents, on application; and if we can be of any 
service to our subscribers in prosecuting their enquiries respect- 
ing THE MANUFACTURER of these bills, we shall be glad to 
attend to any private note they may send us on the subject. 

We subjoin a note of the result of our enquiries respecting 
“A. B., of the Old Kent Road, London,” but think it best, in 
the first place, to call attention to the following letters :— 


To the Editor of the Bankers’ Magazine. 


S1r,—Through your efforts to expose and frustrate the schemes of a 
gang of swindlers, who have lately succeeded (doubtlessly to a considerable 
extent) in circulating their fraudulent bills, one of these worthless documents 
has been discovered in the possession of a highly respectable house in this 
town, who had received it in the course of business, on the faith of the last 
endorser’s name. The appearance of the bill created no suspicion, until the 
attention of the Pants of that establishment (in perusing the last number 
of The Bankers’ Magazine) was attracted by the fac-simile appended to the 
article on “ Fraudulent Bills.”” This led to a comparison, upon which not a 
doubt existed of the true nature of the bill in his possession. 

Following the advice given in your last ‘ Notices to Correspondents,” a 
communication was forwarded to our local paper, as a caution to the public. 

As the bill in question is not yet due, and bears the endorsement of good 


as well as fictitious names, I deem it prudent to withhold, at present, all 
names in connection with the transaction, although sufficient has been already 
elicited to prove that it emanated from “A. B., Old Kent Road,” or some of 


his swindling associates. - I am, sir, your obedient servant, 
Leamington, 18th June, 1845. I 


The letter addressed to the Editor of The Leamington Sp 
Courier was as follows :— 
FRAUDULENT BILLS.—CAUTION TO TRADESMEN. 
To the Editor of the Royal Leamington Spa Courier. 
S1r,—With a full conviction that you will readily give publicity in your 
columns to any statement, which, borne out by matters of fact, may prove of 
considerable service to the tradesmen of this town, I have been induced to 


make the following remarks, hoping that a perusal of the same may have the 
effect, by exciting a due degree of public caution, of exposing and putting a 
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stop to a nefarious system, most justly styled (by an able periodical, in a 
number recently issued)—“ Accommodation -Bill Swindling.”” The work I 
allude to is The Bankers’ Magazine, which contains a full é of the 
swindler’s scheme, accompanied by a fac-simile of one of the bills; and by a 
reference to which, one of these worthless documents was this day discovered 
in the possession of a highly res le firm in this town, who had received 
it in the course of business, on the faith of the last endorser’s name. 

The mode of procedure will be better understood by making a few extracts 
from the article in the Magazine alluded to :— 


“In The Sunderland and Durham County Herald, and in The Sunderland 
Times, there lately appeared the annexed advertisement— 


* “MONEY.—#£25,600 ready to be advanced upon Freehold, Copyhold, or 
Leasehold Froperty, at a reduced rate of Interest. 

* * £23,700 upon Reversionary or Church Property, &c. As this money 
belongs to Trust Estates, the money may be allowed to remain in the Bor- 
rower’s hands for any number of years. 

“«* £19,700 upon respectable Personal Security alone, in sums from £200, 
£300, £500, £700, or not exceeding £1,000, upon very moderate terms. 

“** Letters, post paid, directed to A. B., Old Kent Road, London, will 
always meet immediate and confidential attention.’ 


“The banker, from whom we receive the bill, gives the following account 
of the manner in which it was passed into circulation :— 

««« The borrower informs me that he had purchased some property prior to 
the date of the bill, and rather cramped himself for capital by hing so, and 
noticing the advertisement in the newspapers, he applied to the advertiser, 
according to the address given, for the loan of £100, or £150, which, of 
course, was granted, and he was directed to remit the half of a £5 note, and 
the required amount would be immediately sent to him. He did so, and the 
bill now referred to, and another similar bill, were sent to him, when he 
remitted the other portion of the £5 note. 

“<The bills were put into circulation, and one of them was offered at this 
bank, and, being suspected, the party offering it left it to be forwarded to 
London, when the suspicions against it were confirmed. It was then returned 
to the victim, who was made acquainted with its character, and saved from 
further dealing with his monied friend, and from consequent loss.’ ” 


The article in The Bankers’ Magazine proceeds to say, that “the bill, when 
due, was presented at the London and County Bank, where it was made 
yable, and returned, the acceptor, of course, having no account with the 
k. On enquiry for “Mr. William Alexander,” (the acceptor,) at the 
address given’on the bill, both name and address were found to be fictitious ; 
and an enquiry for “A. B., of the Old Kent Road,” produced no money for 
the bill, though it was attended with results which may, perhaps, be publicly 
noticed hereafter.” 


The fac-simile, which accompanies this description, has been carefully 
compared with the suspected document now in the possession of the firm in 
this town, the result of which does not leave a doubt of its character, and that 
it has been put into circulation by an individual in embarrassed circumstances, 
who has become the victim of these swindlers, but.whose conduct is highly 
culpable, in endeavouring to bolster up his credit by such means, and who, 
co! pesiip, Seana but little sympathy for the loss he has sustained. 


I have 
few days ago. 
As I deem it prudent at present, until further steps are decided upon, to 


ed that a similar bill was in circulation in Banbury a 
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withhold all names, I beg, sir (that you may have an opportunity of personally 
satisfying yourself of the authenticity of this statement), to enclose to you 
my own and address. 

It is well known that these bill swindlers are making very active exertions 
at this time to get their spurious paper into circulation, it therefore behoves 
every respectable individual to exercise a considerable degree of caution, 
before receiving paper of a doubtful character, and, by endorsing the same, 
becoming innocent instruments in aiding a gang of common swindlers in their 
nefarious schemes. 

I am, sir, your obedient servant, 
Leamington, June 10th, 1845. AN INHABITANT. 


We have also received the following letter from a highly 
respectable correspondent, whose name is annexed. 


To the Editor of the Bankers’ Magazine. 


Srr,—Enclosed I hand you a circular and a letter I received on Saturday 
last from an unknown correspondent. I think the best way to put a sto 
to these dis; ful transactions, which cannot but operate against the fair 
trader, and destroy or weaken confidence in legitimate bill transactions, is to 
make the affair as public as possible. 

I am informed that many respectable tradesmen in this neighbourhood 
have received similar circulars. 

You are at liberty to make what use you please of the enclosed. Hoping 
that ere long you will obtain some clue to the parties, 

I remain, sir, very respectfully yours, 
Pares’ Leicestershire Banking Company, J. W. GILBERT, Agent. 
Hinckley, June 10th, 1845. 


The letter referred to by Mr. Gilbert-given below, and the circular 
enclosed in it is the same, nearly word for word, as that _—e by us in 
the April Number of the Magazine, with the names of “ George 8 Alexander 
Mackay”? then attached to it. This circular is printed on a single leaf, however, 
and has no signature, and no Latin quotation. We need scarcely add, that. 
on making personal enquiry for Mr. Wilson, we could find no such party 
living at Commercial Place, City Road. The letter, we should imagine, had 
been sent to Mr. Gilbert by mistake; for we can hardly conceive such an act 
of insolence as that of forwarding a swindler’s circular, to a banker, inten- 


—- The letter, however, is addressed to Mr. Gilbert, and is as fol- 
lows :— 
** Commercial Place, City Road, London, 5th June, 1845. 

“‘Si1r,—I beg respectfully to enclose you one of my circulars, and if, at 
any time, you may feel disposed to avail yourself of the accommodation, shall 
be glad to hear from you; and you may rely on my using my best exertions 
in your behalf. 

*‘ Soliciting your esteemed favours, which will much oblige, 

“Sir, yours, respectfully, “W. WILSON.” 


Since the receipt of the above letters, and others which we 
are not at liberty to publish at 9 80 we have made enquiries 
respecting “A. B. of the Old Kent Road,” with the view of dis- 


oe who and what he is; and we have brought the case 


under the notice of the authorities at the Post Office. We find 
that “A, B.” is identified with parties who have already been 
noticed in our pages as engaged in the manufacture and negotia- 
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tion of Fictitious Bills; and we shall be happy to render any 
assistance in our power to those who may think it advisable to 
aaa any of the parties from whom the fraudulent Bills 
ave emanated. From the want of a Public Prosecutor, to take 
up a matter of this kind, a system of fraud and swindling is often 
owed to be carried on uninterruptedly for years; but we think 
that Bankers and Mercantile houses are so much interested in 
the exposure and punishment of these fraudulent Bill manufac- 
turers, that they ought at once to take proceedings in the matter. 
With this view, we shall bring the subject under the notice of 
the Committee of Joint Stock Bank Deputies; and it will be 
desirable that parties who hold any of the fraudulent Bills, on 
which proceedings can be taken, should communicate their wishes 
respecting them. 

We have applied to the Post Office to learn by what means 
“A. B. of the Old Kent Road” can receive letters addressed so 
vaguely? and whether this “ A. B.” is so well known to the 
postman that he can obtain from the latter any letters he may 
please to claim as being intended for him? e are informed 
that “ A. B.” is known at the Post Office ; and this is the only 
information the Postmaster-General can afford us. The recent 
discussion in Parliament with reference to the Post Office has 
— an official order, that no information of.any kind shall 

given by any one employed in the Post Office, except by 
desire of the Secretary of State; and this prevents the Post 
Office authorities giving us information, which they state they 
would otherwise be happy. to communicate. 


Since writing the above, the following has appeared in the 
City article of “ The Times,” of 24th June, ult. 


‘* We have noticed on several occasions, under this head, the existence of 
a plan of swindling by means of fictitious and fraudulent bills of exc , and 
have warned the public to be on their — respecting them. The evil, how- 
ever, appears to be on the increase. e Bankers’ Magazine for the last two 
or three numbers has adverted to several cases of fraud practised on bankers 
and large manufacturers by means of such bills, and, in the last number of 
that magazine, an engraved fac-simile was given of one of these bills, with an 
account of the manner in which it had been passed into circulation. In conse- 
quence of the publicity thus given, and the fac-simile affording a means of 
comparison, it appears that several bills, evidently originating from the same 
source, have been discovered by some of the country ers to be in their 
bill-cases not yet due, the acceptances and endorsements being apparently the 
same as those on the fictitious bill referred to. The system for passing these 
bills into circulation by means of small tradesmen and others in embarrassed 
circumstances is so artfully conducted, that manufacturers and merchants who 
have many transactions with small dealers, in whom they cannot place implicit 
reliance, may be seriously defrauded, unless put on their guard against this 
practice. The Bankers’ Magazine states circumstances which show that the 
scheme has been carried on for many years, apparently by the same parties. ” 
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To the Editor of the Bankers’ Magazine. 


Srr,—In your late numbers you have given a list of the 
present London Bankers; perhaps, the first official list of 
Bankers in London, at least, the first I have been able to trace, 
and I have made deep researches into all matters connected 
with Banks and Bankers, may not be considered an unsuitable 
adjunct to your list. I am, Sir, &c., 


WILLIAM JOHN LAWSON. 
Queen Street, Cheapside, 19th June, 1845. 


[The following list of old London bankers, who conducted the business of 
the metropolis eighty years ago, is in many respects a curious document, and 
we are much obliged to Mr. Lawson for the pains he has taken in preparing it. 
The “ signs ” of the old —— houses, which were used, as was customary, 
before the more modern plan of numbering the houses came into fashion, to 
distinguish the different firms, is not the bast interesting part of the list. 
We thought there had been more signs of the “Three Golden Balls” than 
that of Messrs. Hankey. The pawnbrokers have since made that sign 
peculiarly their own, but it no doubt descended to them from the Lombard 
merchants, who were the early bankers—though the bankers who immedi- 
ately succeeded the Lombards, and we thought the sign would, therefore, 
have been more common for banking houses a century ago. The “ Grass- 

” sign shews that Sir Thomas Gresham’s crest had become more 
fashionable than the Lombards’, and the “ Crown”? seems to have been a 


favorite. We cannot give any clue to the origin of the “ Leather Bottle.” 
—Ed. B. M.] 


1—LONDON BANKERS IN 1765. 


Amyard, Sir George Staples, and Mercer, near Gracechurch-street. 

Asgill, Sir Charles Nightengale, and Wickenden, facing Lloyds, Lombard-st. 
Buckwell, Hart, Dorrel, and Croft, ‘‘ Grasshopper,” Pall-Mall. 

Biddulph and Cocks, New Buildings, Charing-cross. 

Bland, Barnett, and Bland, “ Black Horse,’ Lombard-street. 

Brown, Henton, and Son, facing Castle Tavern, Lombard-street. 

Bland, Grey, and Stephenson, “ Golden Ball,” Lombard-street. 

Boldero, Carter, and Co., “ Vine,”? Lombard-street. 

Brassey, Lee, and Son, “ Crown,” Lombard-street. 

Custells and Whately, Birchin-lane. 

Cliffe, Walpole, and Clash, corner of Clement’s-lane. 

Child and Co., joining Temple-bar. 

Cooper Gillingham, corner of Arundel-street, Strand. 

Colebrooke, Sir George, and Co., near Antwerp Tavern, Threadneedle-street. 
Coutts, James, near Durham-yard, Strand. 

Drummond and Co., Charing-cross. 

Freame, Barclay, and Freame, near George-yard, Lombard-street. 

Fuller, Son, and Welch, facing St. Edward’s Church, Lombard-street. 
Fuller and Cope, Birchin-lane. 

Gine, George and William, “ Rose and Crown,” Lombard-street. 

Gosling, Gosling, and Clobe, “‘ Three Squirrels,” Fleet-street. 

Hankey, Sir Joseph and Sir Thomas, “ Three Golden Balls,” Fenchurch-st. 
Hoare, Henry Richard, and Richard, “ Leather Bottle,” Fleet-street. 

Hunt and Robinson, George-street, York-buildings. 

Knight and Batson, facing Lloyds, Lombard-street. 
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Marten, Stone, and Blackwell, “‘Grasshopper,’’ Lombard-street. 

Murray, John, “Crown,” Fleet-street. 

Pewtress and Robarts, opposite “‘ Three Kings,”’ Lombard-street. 

Ruffey, Neale, James, and Fordyer, opposite Post-Office, Lombard-street. 
Smith and Payne, near Coleman-street, Lothbury. 

Snow and Dean, “ Anchor,” without Temple-bar. 

Vere, Glyn, and Halifax, Birchin Lane. 

Willis, Read, and Co., “ Crown,”’ Lombard-street. 

Wright, Anthony, Henrietta-street, Covent-garden. 


We subjoin a few other Curiosities, which may be included 
under this head. 

2.—A BANKER’S APOLOGY. 

The following advertisement was inserted in the Post-Boy 
of the 20th March, 1708, and repeated on the 23rd, 25th, 
and 27th. 

* Lonpon, Marcu 26TH.—Whereas, there have been several false and 
malicious reports industriously spread abroad, reflecting on Sir Richard 
Hoare, goldsmith, for occasioning and promoting a run on the Bank of Eng- 
land; and in agg several of the Wiocckers of the said Bank reporting, 
that the said Sir Richard sent to the Bank for ten of their notes of £10 
each, with a design to send several persons with the said notes to receive the 
money thereon, so as to effect his ill design, and to bring a disreputation on 
the Bank, and occasion a disturbance in the city of ‘London. This is to 
satisfy all persons, that the Right Honourable the Lord Ashburnam, father 
of the Honourable Major Ashburnam, Major of the first troop of Her 
Majesty’s Life Guards, who was ordered to march for Scotland, sending to 
the said Sir Richard Hoare for a large quantity of gold, and for ten bank 
notes of £10 each, for the said Major to take with him to bear his expences. 
The gold was sent to his lordship accordingly, and Sir Richard’s servant went 
to the Bank for ten notes of £10 each, which the cashier of the Bank 
refused to give; but if Sir Richard had intended to promote a run for money 
on the Bank, he could have done it in a more effectual manner, having by 
him all the time that the great demand for money was on the Bank, several 
thousand pounds in notes payable by the Bank ; and, also, there was brought 
to Sir Richard, by seve mtlemen, in the time of the run on the Bank, 
notes payable by the said Bank, amounting to a great many thousands of 
pounds, which he was desired to take, and receive the money presently from 
the Bank, which he refused to do, till the great demand on the Bank 
was over. 

“N. B. That the reports against Sir Richard have been more malicious 
than herein is mentioned, which he forbears to insert for brevity’s sake.”? 


3.—ROYAL DELICACY. 

“Queen Anne’s sense of decorum was so nice, that on her accession to 
the throne, she caused the bust of herself on the gold coin, to be clothed as 
it was, according to ancient custom, on the silver coin.””—Thompson’s Life of 
the Duchess of Marlborough. London, 1839, vol. 1, page 37. 


4.—CURIOUS ADVERTISEMENT. 
The following appeared in “ The Times” of Jan. 7th, 1841, 


‘* A keen, clever fellow is wanted, who has had considerable experience in 
banking affairs, and it is useless for any person to take notice of this adver- 
tisement, who does not answer the above description.—Apply to James and 
Graham, 10, Old Jewry. R. W. D. 
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BANKING IN NORTHUMBERLAND. 


NORTHUMBERLAND is a maritime county in the North of 
England, bounded on the North by the Scottish county of 
Berwick-upon-Tweed, from which it is separated by the Tweed, 
and a large detached part of the county of Durham; on 
the West by Cumberland and Roxburghshire, in Scotland ; 
on the South by the county of Durham; and on the East 
by the North Sea or German Ocean. It includes an area 
of 1,871 square miles, or 1,197,440 statute acres; 48,710 
inhabited houses, 3,028 uninhabited, and 465 in course of erec- 
tion. The population amounts to 250,278, of whom 121,268 
are males, and 129,010 females. It contains the borough, mar- 
ket, and seaport town of Newcastle-upon-Tyne, the borough 
and market town of Morpeth, the newly enfranchised borough 
of Tynemouth, the market and seaport town of North Shields ; 
the market towns of Allendale, Alnwick, Belford, Bellingham, 
Haltwhistle, Hexham, Rothbury, and Wooler; and the small 
seaport towns of Alnmouth, Bamborough, Blyth, Hartley, 
Seaton, and Warkworth. Under the 2nd Will. IV., cap. 45, the 
county was divided into the Northern and Southern divisions, 
each returning two members to Parliament. Two members are 
returned for Newcastle-upon-Tyne, and Morpeth and Tynemouth 
each return one. Altogether, therefore, the county of Northum- 
berland returns eight members to Parliament. It is included in 
the Northern Circuit; the assizes are held at Newcastle, and the 
quarter sessions of the peace at Newcastle, Morpeth, Hexham, 
and Alnwick alternately. The county goal is at Morpeth, and 
there are houses of correction at Alnwick, Hexham, and Tyne- 
mouth. 

Northumberland is chiefly celebrated for its mineral produc- 
tions of coal and lead. The great coal-field of the North- 
Eastern extremity of England extends over the larger part of 
this county, and has been divided into two separate formations, 
distinguished as the Independent Coal Formation, and the New- 
castle Coal Formation, or, more familiarly, into “lead measures” 
and “coal measures.” Iron ore is found both in the coal and 
lead districts, and vast quantities of iron pyrites are imbedded 
in the strata of indurated clay throughout the coal-field. Iron- 
stone is still more abundant in the shale of the lead mines. 
Basalt is found both in the lead and coal measures, and lime- 
stone and freestone are also abundant. Many of the quarries 
afford good slate for roofing, and flag-stones for floors; and at 
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some of them are obtained excellent grindstones, which form an 
article of export. Whinstone of the blue kind exists in 
numerous parts of the country, as also stone-marl, shell-marl, 
and clay-marl. Ore of zinc is obtained in most of the veins 
producing lead-ore, and arsenic occurs in the lead mines, in 
which there is also great variety of the different kinds of spar. 

The staple manufactures are derived chiefly from, or are 
connected with, the coal trade and mines, and comprise ship- 
building, rope-making, the production of numerous different 
articles at the forges, founderies, copperas works, soda or marine 
alkali manufactories, white-lead works, potteries, and glass 
works, The town of Hexham is celebrated for the manufacture 
of gloves, and straw-plait is manufactured to a considerable 
extent in some parts of the county. 

The county of Northumberland is intersected by man 
beautiful rivers, the principal of which are the Tyne, the Tweed, 
the Coquet, the Aln, the Blyth, the Wansbeck, and the Till. 
The Tyne is formed by the confluence of two streams of nearly 
equal magnitude, called the North Tyne and the South Tyne. 
It is a tidal river, and navigable from the sea to Newcastle, a 
distance of 10} miles, for vessels of three hundred or four hun- 
dred tons burden. Many steam boats ply between Newcastle 
and Shields, at which latter place the larger vessels are loaded. 

The quantity of coal annually exported from the Tyne 
averages 1,500,000 tons, which previous to the remission of the 
duty on coal carried coast-wise, and the reduction of that ship- 
ped to foreign parts, paid a revenue to Government of £500,000. 
This trade alone affords employment to more than 75,000 men. 
The aggregate amount of capital employed by the coal owners 
on the Tyne is estimated at upwards of one million and a-half, 
exclusive of craft on the river. The other chief articles of 
export consist of lead, shot, cast and wrought iron, grindstones, 
bricks, earthenware, and glass. The London market is almost 
exclusively supplied with coal from the Tyne; the foreign 
trade is chiefly to the North of Europe. The principal articles 
imported are corn, flax, hemp, linen, yarn, timber, and iron. 

The county of Northumberland being almost entirely a 
mining and manufacturing district, its wealth has been chiefly 
derived from, and is almost exclusively employed in, mines and 
manufactures. Its agricultural and pastoral pursuits are of 
secondary and limited importance. With the exception of the 
Cheviot Hills, affording good pasture for sheep, and some tracts 
of green vallies, the surface of the country is open, mountainous, 
bleak, and uncultivated. 

Newcastle is the chief seat of trade and manufactures, and 
contains a population of upwards of 70,000. Here are also 
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situated the principal institutions connected with the wealth and 
prosperity of the entire county of Northumberland, and among 
these the most important are undoubtedly the banks. 

The early statistics of the Newcastle banks are scarce, ir- 
regular, and unsatisfactory. In the Newcastle Courant, of August 
23rd, 1755, mention occurs of the first issue of bank notes in that 
town. On the 1st December, 1755, public notice was given, “ that 
the Newcastle bank would be opened this day, at the house, late 
Mr. Robinson’s, in Pilgrim-street, where all business, in the 
banking and exchange way, would be transacted as in London.” 
This old and respected establishment existed down to a recent 
date, under the firm of Sir M. W. Ridley, Bigge, Gibson, & Co.* 
In 1787, it was distinguished by the title of the Old Bank, and 
there were also in existence at Newcastle at that date, the bank 
of Surtees and Burdon, the Tyne Bank, and the New Bank. A 
fifth was established in 1788.+ 

In 1793, the commencement of hostilities operated unfavour- 
ably on public credit, and occasioned an alarming run upon the 
provincial banks. Those in Newcastle were obliged to suspend 
payment in specie, and on Tuesday, April 9th, a public meeting 
was held in the Guildhall, to decide upon the best means to be 
adopted for restoring confidence. A committee was immediately 
appointed to investigate the affairs of the banks, and upon the 
following day they reported, that the issue of the banks of 
Ridley, Cookson, & Co., Surtees, Burdon, & Co., Baker, 
Hedley, & Co., and Lambton & Co., did not exceed £230,000. 
A number of gentlemen then signed a paper, binding themselves 
to advance, if required, the sum set opposite to their respective 
names, the total amount of which was £498,600. This guarantee 
appeared to allay the public excitement, and all the banks were 
again re-opened as usual, except the Commercial Bank, the 
proprietors of which determined not to resume. 

On the 18th February, 1797, in consequence of the alarm of 
invasion, and the scarcity of specie, the notes in circulation 
poured in so rapidly upon the banks in Newcastle, that the pro- 
prietors at a meeting held that day (Saturday), unanimously 
agreed, that if the demand for specie continued, they would 
early on the following Monday suspend payment for a short 
time, until they could provide an extraordinary supply. The 
Durham and Sunderland banks were also obliged to adopt the 
same course. A great number of tradesmen and gentlemen, 
however, signed a declaration to take as before the notes of all 





* Sykes’ Local Records. 
+ Brand’s History of Newcastle, Vol. 1, page 70. 
~ Mackenzie’s History of Newcastle, Vol. 1. page 70. 
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the banks in Newcastle, Durham, and Sunderland, which had a 
considerable effect in restoring confidence.* The Bank of Eng- 
land shortly afterwards suspended cash payments, and the coun- 
try banks equally with that establishment were authorized to 
issue one pound notes. 

On the 30th June, 1803, the banking house of Surtees and 
Burdon stopped payment, which to a great number of people 
proved a most disastrous circumstance. 

According to a Return from the Stamp Office, dated 1st 
May, 1819, the following is the Number of Banks in Northum- 
berland, with the Number of their Partners, for which Licenses 
to Issue Promissory Notes had been taken out in each year, 
from 1811 to 1819 :— 


Banks. Partners. 


From 1811 to 1812.... 4. 7 From 1815 to 1816.... 5 20 
» sone is.... &.... 8B | oo wene@ee 1Bi7.... Sacee 


Banks. Partners. 
7 


» 1813 to 1814.... 4.... 20 oo Wed 90 Frees: Bonin 
» 1814to 1815.... 7 ‘ » 1818to 1819.... 6.... 27 


This table shews an increase or decrease in the number of 
banks and of partners every single year during the entire period 
of eight years, and presents rather a singular outline of the vicis- 
situdes of banking in that northern county. 

There appears no trace in the local records of the suspension 
of payment by any of the Newcastle Banks duririg the disastrous 
period of 1825. 

On the 21st April, 1828, the Bank of England opened a 
branch at Newcastle, in a house at the south-west corner of 
Bailiff Gate; the notes issued were the same as at the parent 
bank, except that they were dated at Newcastle.{ 

In 1832, the North of England Joint Stack Bank (now some- 
times distinguished as the Old Joint Stock) was projected. The 
first general meeting of shareholders was held at Newcastle on 
the 20th September, for the election of directors and managing 
directors, and the bank is recorded to have been established in 
November of the same year. This is the oldest Joint Stock 
Bank in Newcastle. It met with heavy losses soon after its 
formation, by some of its own directors, who are supposed to 
have assisted in forming the bank with a view of getting accom- 
modation for themselves. The strength of the Joint Stock prin- 
ciple was manifested in enabling this bank to sustain this un- 
toward event.§ 





* Sykes’ Local Records. 

+ Local Paper—quoted in Richardson’s Table Book. 
} Sykes, in /oco. 

§ Morning Herald, 5th March, 1844. 
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In 1836, four new Joint Stock Banks appear to have been 
formed in Newcastle, viz., the Northumberland and Durham Dis- 
trict Bank, with which was incorporated the previously existing 
private bank of Backhouse & Co.; the Newcastle, Shields, and 
Sunderland Union Joint Stock Banking Company, into which was 
merged the private bank of Chapman & Co.; the Newcastle- 
upon-Tyne Joint Stock Banking Company; and the Newcastle 
Commercial Banking Company. It is understood that the part- 
ners in the private bank of Lambton & Co. put forth a prospectus 
the same year, proposing to convert their establishment into a 
Joint Stock Bank, but that it was again withdrawn. Between 
two and three years afterwards, the old and highly respectable 
private bank of Ridley, Bigge, & Co., already alluded to, upon 
the death of the late Sir M. W. Ridley, Bart., formed a union 
with the Northumberland and Durham District Bank. There 
is now only one Private Bank remaining in Newcastle—that of 
Messrs. Lambton & Co. 

Besides the Branch Bank of England, there are at present 
five Joint Stock Banks, and one Private Bank, in Newcastle 
altogether seven banking establishments. The population of 
Newcastle has been stated at about 70,000, but if we add that 
of Gateshead, which, although within the county of Durham, is 
situated only on the opposite side of the Tyne, and the whole of 
whose banking business is transacted in Newcastle, we shall have 
a population of upwards of 100,000, leaving the surrounding 
country entirely out of view. It must, however, be remarked, 
that these seven banks not only transact the whole business of 
Newcastle and Gateshead, but also the business of all the other 
towns in the county, there being no independent banks situated 
in any of these towns. Thus, with the exception of the New- 
castle Joint Stock Bank, the Newcastle Commercial Bank, and 
the Bank of England, they have all branches in different towns 
in the county, and some of them in towns out of the county. 
One, at least, has more branches out of the county than in it. 
The important trading towns not situated in the county, in which 
three of these Joint Stock Banks appear to have branches, are 
South Shields, Sunderland, and Hartlepool, to which may be 
added Durham and Berwick-upon-Tweed. Assuming the lists 
in the Banking Almanac for the present year to be correct, or 
nearly so, and leaving the Bank of England out of view, there 
appear to be six banking establishments in Newcastle, main- 
taining among them at least twenty-seven branch banks; there 
are, thus, altogether, thirty-three Tenking establishments de- 
pending upon the capital and resources of the banks in New- 
castle-upon-Tyne. It is right, however, to observe, that two 
out of the six banks here mentioned have no branches. 








218 COUNTY BANKING REPORTS. 


The aggregate paid-up capital of all these banks may be 
estimated at something less than one million, including their 
guarantee funds, and without making any allowance for losses. 
It is to be supposed that some of the branches in the country 
districts will furnish capital, by deposits and circulation, to the 
parent banks, rather than require any; but some of those situated 
out of the county, such as at South Shields, Sunderland, and 
Hartlepool, must require constant supplies of capital. 

The Newcastle Banks have one after another withdrawn their 
circulation of notes in favour of the Bank of England, with the 
exception of the Newcastle, Shields, and Sunderland Union 
Bank. According to the returns in the Gazette, the average 
circulation of the latter bank is £84,130; and it is presumed 
that the aggregate circulation of the whole of the Newcastle 
Banks will be about £400,000, which, with the exception of the 
above sum, is entirely composed of the notes of the Bank of 
England. With the exception, also, of the above bank, the 
whole of the Newcastle Banks have drawing accounts with the 
Bank of England, and agreements, under which, up to the end 
of last year, the Bank of England discounted for them a certain 
amount of bills at £3 per cent. per annum. These agreements 
have now been merged into the new arrangements brought into 
operation by the bill of Sir Robert Peel, by which the banks 
are allowed £1 per cent. upon the amount of their circulation, 
and have their bills discounted at the ordinary rates of interest 
charged by the bank. 

The chief part of the business of the Branch Bank of Eng- 
land is understood to be derived from discounting the bills of, 
and supplying notes to, the other banks. In 1828, the amount 
of notes issued by the Branch Bank of England at Newcastle 
was only £8,000. In 1837 it had increased to £245,000; but, 
by the latter period, accounts for circulation had been opened 
with the Northumberland and Durham District Bank, and the 
Bank of Head & Co., of Carlisle. A similar account was opened 
with the Sunderland Joint Stock Bank, in May, 1838.* In 
1839, the amount of notes in circulation had increased to 
£341,000; and the total amount of credit allowed to the three 
banks above mentioned was £315,000.¢ Since that period, the 
Bank of England has opened accounts with all the banks in 
Newcastle, as already mentioned, except one; and, excluding 
the Bank of Head & Co., of Carlisle, and the Sunderland Joint 
Stock Bank, the circulation of Northumberland may be taken, 
as above stated, at about £400,000. 


* Appendices Nos. 4 and 8 to Report laid before the House of Commons in 
July, 1838. 


+ Appendices Nos. 6 and 7 to Report on Banks of Issue, 7th August, 1840. 
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The aggregate capital of the Newcastle Banks seems in- 
adequate to the business they transact, and to°the demands of 
trade. They have all, with one exception, discount accounts 
with the Bank of England; and, although it is understood that 
the Bank has always acted with much liberality in the discount 
of their paper, the supplies obtained in this manner do not 
omg sufficient for the wants of that district. They are in the 
habit of drawing large supplies from other quarters,—of re- 
discounting, both with the Bank of England and with other 
banks, to a heavy amount. Their bills are to be met with, not 
only among das Sein brokers, but in the banks of Cumber- 
land, Westmoreland, Lancashire, Norfolk, and other monied 
counties; and also in different parts of Scotland. It is, of 
course, well known that the same practice is followed by banks 
situated in other commercial towns, where the demands of trade 
require more capital than the locality can of itself furnish. 

It may, perhaps, be owing to this extensive demand for 
capital, that the Newcastle Banks have always charged a com- 
paratively high rate of interest for discounts; in consequence of 
which, individual merchants are occasionally in the habit of dis- 
counting their own paper direct with London bill-brokers and 
bankers at a distance. 

The lowest rate of dividend paid by the Newcastle Banks is 
£6 per cent., and the highest £12 per cent. per annum, inde- 
pendent of large sums transferred to the reserve or guarantee 
fund. In favourable years, it is supposed that some of them 
must have realised a profit of nearly £20 per cent. per annum. 

The Newcastle Banks formerly kept up a sort of local or 
provincial clearing-house, at which a clerk from each bank at- 
tended to exchange notes and cheques daily, and the balance of 
exchange was paid at once in Bank of England notes, or gold. 
Since they have opened drawing accounts with the branch bank, 
it is now the practice for each bank to send in for its credit with 
the Bank of England, against a certain hour daily, any cheques 
or notes of the other banks it may have received in the course 
of the day, which are collected by a clerk from the Bank of 
England, who goes round before the usual hour of closing, and 
receives the amount in notes or cheques upon their respective 
accounts. The Bank of England also collects the local bills 
of such banks as keep accounts with it; but these bills are 
understood to bear no proportion to the total amount of bills 
discounted by the Newcastle Banks, although their numbers and 
amounts have considerably increased of late years. 

The bills discounted by the Newcastle Banks may be divided 
into two classes,—bills drawn at two and three months date, 
against shipments of coals to London, and places along the coast, 
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and to Scotland and foreign countries; and bills at four and six 
months date and upwards, for transactions arising out of and 
connected with the purchase and sale of colliery property, ship- 
ping, wood, and articles of local manufacture, some of which 
are occasionally to a large amount. The short-dated coal-bills 
are, of course, looked upon with most favour by the banks, and 
are at all times readily convertible at the Bank of England, and 
in London; by far the greater part of these must now pass 
through the branch bank. The coal-bills form, in fact, not only 
the largest proportion of bills drawn in Newcastle, but also the 
best description of bills discounted by the Newcastle Banks. 

The usual term at which the Newcastle Banks draw upon 
London, is twenty-one days, although drafts are occasionall 
granted to their regular customers at shorter dates. They all, 
with the exception of the Branch Bank of England, allow in- 
terest upon deposits, and upon the daily balance of current 
accounts. Almost all the Newcastle banks have elegant and 
commodious offices. Some of them occupy buildings of great 
architectural beauty, which rank among the greatest ornaments 
of that enterprising and flourishing town. 

In all places of great trade and manufacture, like Newcastle, 
speculation will be found more or less active at different periods. 
This has been especially manifested in that district in the rapid 
opening out of new collieries; the formation of coal, iron, 
lead mining, and shipping companies; and in house building. 
The banks have been blamed for fostering these speculations, 
by making advances upon collieries, and other dead and incon- 
vertible securities, and by discounting, to a large amount, the 
paper of parties of no real capital; thus, not only locking up 
their own funds, but enabling those parties to run a race of 
competition with men of established wealth and reputation, and 
to engage in schemes alike hazardous and absurd. It is under- 
stood, however, that this description of accommodation has, of 
late, been considerably curtailed, and that the trade of Northum- 
berland is now in a more sound and prosperous state than it has 
been for many previous years. 

M. 
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REMARKS ON A PROPERTY TAX. 


Tue mode of raising revenue by a Property Tax having become 
a subject of much interest, we propose to make a few brief and 
cursory remarks upon it. 

The term “Property and Income Tax” has of late been 
ysed in an indiscriminate sense, and it is necessary, before we 
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proceed with our observations, to confine the term “ Property 
Tax ” to a tax on property, distinct from income. It is not 
equitable to tax a mere income arising from personal industry 
and skill, and subject to the casualties which attend the life or 
afflict the health of the receiver, at the same rate as an income 
derived from capital, which gives its possessor no further trouble 
than to invest it securely. In the case of mixed income, in the 
annual profits derived partly from stock-in-trade, which may be 
considered as capital, and partly from personal exertions, some 
intermediate rate of assessment may perhaps be applicable ; but, 
as for the sake of clearness, we limit the term “ Property Tax” 
to its literal meaning, any further notice of these points is 
unnecessary. 

“All nations,” says Adam Smith, “ have endeavoured, to the 
best of their judgment, to render their taxes as equal as they 
could contrive; as certain; as convenient to the contributors, 
both in time and mode of payment; and in proportion to 
the revenue brought to the prince, as little burdensome to the 
people.” 

This sentence sets forth clearly the chief objects of consider- 
ation in the selection of taxes, and serves fitly to introduce a 
comparison between taxes on articles of consumption, and a tax 
on property. , 

The equality of a tax is the first consideration. It is evident, 
that taxes on articles of consumption draw contributions from 
each customer according to his consumption, and that no taxes 
are more widely diffused over the surface of society, or more 
difficult of evasion. We refer, of course, to articles of general 
consumption, which may be looked upon as necessaries of life, 
and not as luxuries. The wide diffusion of such taxes, how- 
ever, is no proof of equality, for equality signifies, that each 
person is taxed according to his means, and the necessities often 
rather than the means of the contributor, provoke the activity 
of taxes of this kind. An unmarried man of moderate income, 
consumes, or at least it is at his option to consume, little, and 
the tax falls upon him lightly; his neighbour, with the same 
amount of income, and a large family, must consume in propor- 
tion to the number of his family, and is consequently taxed 
more heavily, as his inability to pay the tax increases. Nor 
alone in individual cases is this inequality observable, but, it 
obtains in such a degree as to be detrimental to whole classes of 
people. All who earn their bread by daily toil, pay more in 
proportion to what they can afford, than their superiors in 
wealth. The lower classes especially, a portion of the com- 
munity the most numerous and helpless, whose scanty wages 
barely serve to provide subsistence for themselves and their 
families, are the chief sufferers. 
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A property tax, on the other hand, cannot in a like degree be 
objected to on the ground of inequality. No tax is better pro- 
portioned to the means of the payer than this, and the most 
needy are exempt from its operation altogether. In its applica- 
tion, cases of hardship necessarily arise. Many who are 
amenable to the tax, may from circumstances be less able to 
bear it than others who are exempt ; for the line which separates 
the former from the latter must be arbitrary, and the com- 
parative ability to contribute of those, who on either side verge 
closely to this line, must be entirely subject to circumstances. 
Some such injustice is inevitable under any system of taxation. 

Equality, which we have just touched on, is of most import- 
ance to the payer, but certainty in the amount received is of 
most importance to the receiver; and this is the next point of 
consideration. A few words on it, however, will be sufficient. 

Taxes on articles of consumption can decrease only from 
industry becoming less remunerative, or from the pecuniary need 
of individuals being augmented from losses or extravagance. A 
property tax can decrease only from an actual diminution in the 
accumulated wealth of the country, while its tendency is to 
induce parsimony, the forerunner of accumulation. 

Conveniency in time and mode of payment follows next, and 
with this we may join the consideration of burdensomeness, in 
proportion to the net return to the Exchequer. With respect 
to mere conveniency, taxes on articles of consumption are pre- 
ferable, since they are infinitely subdivided, and their payment 
is “confounded with the price of the commodity ;* But, this 


very conveniency by lightening the immediate pressure of a tax, 
renders the imposition of it less difficult; nor is it certain, that 
the taxes paid with least reluctance prove bea the least 


burdensome, if they indirectly lessen the returns of industry, 
and scatter blight over the feld of labour. A property tax, 
endured, it may be, patiently, works, however, openly, and not 
insiduously ; the payer knows the precise sum levied upon him, 
he is led to square his expenditure by a more exact rule, and any 
tendency to improvidence receives a readier check from the tax 
being made a prominent object of calculation. In one respect 
it is in a direct manner the least burdensome tax; the expences 
of levying it are comparatively light. 

But a general objection is made to a property tax on the 
ground of its inquisitorial character. The power, on which its 
effective levying depends, of enquiring into each man’s private 
fortune, and the profits of his business or calling, is naturally 
repugnant to the feelings of a people so properly jealous of any 
infringement of the liberty of private life, as we are. Although, 


* Hume. 
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the hardship really experienced is exaggerated, and full allowance 
must also be made for the effects of prejudice and false shame, 
this objection is by no means trivial. 

Before we quit this part of the subject, we may observe that 
the policy of continuing a property tax is often questioned upon 
the score of any change in our system of taxation being un- 
necessary. The capital of the country has augmented, and 
hence the inference is hastily drawn, that we can bear a propor- 
tionably increased weight of taxation, and that the present taxes 
on articles of consumption can neither be injurious nor oppres- 
sive. But, with taxes levied on the mass of the people, the 
ability of the community to bear them, is more surely tested by 
the state of business, and the means of employment generall 
obtaining, than by the amount of capital. Nor can we overloo 
that, with an increase of capital, there is also an increase of 
population ; every avenue to advancement is thronged; each man 
jostles his neighbour; professional profits and the wages of 
labour fall by competition ; and the State with augmented capital 
is really less able to endure a lighter degree of taxation, at fiat 
of that kind of taxation which tends directly to enhance the 
value of articles of general consumption.* 

Having endeavoured to state the general claims of a prope 
' tax to preference, we will proceed to consider in what respect it 
is particularly applicable to the state of the yoo i | at present. 

On adverting to the statement lately made by the Prime 
Minister, we find that out of £49,690,000, the anticipated expen- 
diture for the current year, no less than £28,395,000 is engrossed 
by the interest and management of the public debt, and we are 
led, not unnaturally, to the conclusion, that a property tax is a 
tax iarly applicable to the support of this heavy item of ex- 
penditure. e do not mean that the whole interest of the debt 
should be drawn from a tax on property, but that a few millions 
of it may be equitably drawn from this source, to the relief of 
those whose talents, whose industry, and whose health is their 
sole capital. To the outgoing expenses of a state, taxes of other 
kinds may with fairness be applied, for every individual receives 
direct benefit from their application, in the blessings resulting 
from a well ordered government; but, for the taxes which the 
public creditor claims, all persons do not receive a direct equi- 
valent. The property at present existing in this country has in 
a great measure been secured to its possessors by means of the 
debt ; some of this property, looking to individuals, has sprung 





* Note.—The average amount of revenue raised severally from the following 
articles of general consumption in the years 1844, 1845, 1846; Malt, £4,937,309 ; 
pc and Molasses, #4,813,202 ; Tea, £3,621,966; Tobacco and Snuff, 

3,236,001. 
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from the debt; and is it otherwise than just for the possessors 
of property to aid especially in bearing a burden which the debt 
entails? If an estate be mortgaged, on whom does the payment 
of interest fall? Not on the tenant not on the labourers, for in 
that case the productiveness of the estate would be curtailed, but 
exclusively on the landlord. The public debt offers in many 
respects an analogous case, and the interest of it should be drawn, 
as far as is practicable, from the accumulated wealth and property 
which the state contains. 

But “ a property tax is a war tax only, and should not be 
imposed in a time of peace!” A tax of this name, was certainly 
introduced first as a war tax. Yet, why a fairly distributed 
property tax should not be as expedient and as just in a time of 
peace as of war, we cannot understand. Mr. Pitt announced the 
principle, that indirect taxes should be appropiated to pay the 
interest of the debt, and that direct taxes should alone sustain 
the war expenditure and should cease with it. But this principle 
immediately on its adoption was infringed, if not abandoned. 
Whether experience has not since proved the reverse of this to 
be the true principle, we do not attempt to determine. We may 
observe, however, that when a people are thriving individually 
under the stimulus of a war expenditure, indirect.taxes cannot be 
so severely felt, as when on the return of peace the expenditure 
has shrunk within its ordinary limits, and the excitement to in- 
dustry from such expenditure has subsided. 

It may not, perhaps, be out of place to advert briefly to a 
change which has taken place since the earlier part of this cen- 

in the condition of all classes of the people maintained by 
their own industry. The chief causes of this change were the 
suspension of cash payments in 1797, and the enormous expen- 
diture between the years 1793 and 1816, maintained by contracting 
a debt of no less than £631,088,800. The effect of these cir- 
cumstances, in increasing the wealth and promoting the advance- 
ment in life of individuals can scarcely be exaggerated ; and with 
these apparent advantages they brought subsequent evils of equal 
magnitude. The nation, for a season, was using its credit and 
spending its capital lavishly. Under such an impulse, none could 
want employment; no trade, business, or profession could fail to 
be remunerative. The floodgates were open, and wealth poured 
in on the active and industrious of every grade, without stint or 
limit. Such a state of things could not last for ever; the war 
expenditure ceased, the return to cash payments contracted credit, 
and in consequence, the profits of industry, which had been 
forced up unnaturally, fell to their ordinary level. Nay, more, 
they fell below it; for the vast expenditure of government, which 
had brought safety to the country, had been economically un- 
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productive; it had borne no fruit; and regarded in this light, is 
a dead loss, which the labour and thrift of future generations can 
alone replace. 

But besides the mere facts of temporary prosperity, and con- 
sequent retrogression and embarrassment, our notice is attracted 
by the habits of extravagance engendered during a period of 
fictitious prosperity—a moral result of peculiar importance. 
Unable for the most part, and certainly not over anxious to 
distinguish between the increase arising from temporary and from 
permanent causes, it was natural for men with increasing incomes 
to augment their expenditure proportionably, to add to their 
luxuries, and to bring up their children with the expectation, that 
as their parents had thriven they would thrive also, and with 
tastes and habit in accordance with this expectation. The suc- 
ceeding generation enter life, as the present have done, when the 
tide of prosperity has begun to ebb: habits long gratified are not 
cast aside easily; pride prohibits retrenchment, and vanity 
suggests display. Has not such been the case, and are not the 
satirist’s words applicable to us? 

“ Hic virimus ambitios4 
Paupertate omnes.” 

In such a state of things, no measure that tends to relieve 
industry and to promote frugality can fail of being to some extent 
remedial. 

In bringing these remarks to a close, we may be permitted to 
express our convictions, that a property tax is eminently entitled 
to consideration, both as comparing it with taxes on articles of 
consumption, and on adverting to the present financial and com- 
mercial state of the country. No tax is so equally distributed 
according to the means of the payer—none so certain in the 
amount brought to the Exchequer—none less burdensome ulti- 
mately to the community—none levied at less expense. With a 
weight of debt unparalelled; with an increasing population con- 
fined to a limited territory, and toiling hardly for subsistence ; 
with every channel of employment full to overflowing ; with our 
trade and manufactures striving with difficulty to hold their 
ground against foreign competition, can any means of alleviating 
the burdens of the people be disregarded ? 

The selfishness of the rich may be opposed to this tax, and 
yet we would fain hope, that whatever their grounds for opposi- 
tion, the imputation of selfishness is unjustly made. There is, 
we are assured, sufficient generosity among the wealthy to induce 
them to bear willingly so just and necessary a burden. With 
public opinion evidently growing more tolerant, as the real ad- 
vantages become more apparent, we do not despair of seeing the 
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once odious Property Tax permanently established, having itself 
no class interest to support, but levied solely for the purposes of 
revenue, and ——s those taxes which weigh most heavily 
on the industry of the country. . a 








Sabings’ Banks. 


NEW ACT FOR MILITARY SAVINGS’ BANKS. 


A Bit. has been recently introduced into the House of Com- 
mons, by the Secretary at War, to amend the act 5 & 6 Vict., 
cap. 71 (30th July, 1842), to establish Military Savings’ Banks, 
of which bill, as it provides for the investment of the deposits in 
Bank Annuities by the National Debt Commissioners, it may be 
interesting to our readers if we present an abstract. The act 
intended to be amended should, however, first be referred to. 

The 1st clause of the act authorizes Her Majesty to establish 
Military Savings’ Banks for the non-commissioned officers and 
soldiers employed in Her Majesty’s Service, either in the United 
Kingdom or upon Foreign Stations (the territorial possessions 
of the East India Company alone excepted). : 

The 2nd clause provides that the monies deposited shall, in- 
stead of being invested in public securities, be applied in aid of 
the public expenditure, and be repaid, together with interest at 
a yearly rate not exceeding £3 16s. O4d. per cent., out of the 
grants of Parliament for ordinary Army Services. © 

The 3rd clause empowers the Secretary at War to make 
rules, with the concurrence of the Commander in Chief, and of 
the Treasury, for the management of the Banks to be esta- 
blished, which rules shall be binding upon all the parties in- 
terested, and a copy of which shall be laid before Parliament. 

The 4th clause exonerates officers, exercising any control in 
the management of the Banks, from —_— responsibility, 
except in cases of wilful neglect or default. 

The 5th clause enacts, that an account of the progress of the 
Banks each year shall be annually submitted to Parliament. 

And the 6th clause expressly exempts the Banks from the 
operation of the provisions of the acts previously passed relating 
to Savings’ Banks generally. 

The following is an abstract of the bill introduced on the 8th 
ultimo into the House of Commons, by the Secretary at War, 
to amend the above act. 

The Ist clause, after reciting that Regimental Savings’ Banks 
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have been established under that act, and that the monies de- 
posited have been applied in diminution of the charge of the 
public military expenditure, authorizes the Secretary at War to 
order payment, from the funds granted for Army Services, of 
the full amount of the money already received and applied, or 
hereafter to be received and applied, for the public service, to- 
gether with the interest allowed thereon, from the account of 
the Paymaster General to that of the National Debt Commis- 
sioners, in the books of the Bank of England, such account to 
be denominated “'The Fund for the Military Savings’ Banks.” 

The 2nd clause directs the Commissioners to invest in Bank 
Annuities, the monies so placed to their account in the Bank of 
England, and also the dividends from time to time due thereon ; 
and it exempts such dividends from all taxes whatever. 

The 3rd clause empowers the Secretary at War to require 
that such Bank Annuities shall be sold, and the produce thereof 
paid to the account of the Paymaster General, within fourteen 
days from the date of the receipt, by the Commissioners, of his 
warrant for such purpose. 

The 4th clause authorizes the Commissioners to effect such 
sales, and constitutes the receipt of the Cashier of the Bank of 
England, for the produce thereof, a sufficient discharge to the 
Commissioners. 

The 5th clause enacts, that the gross amount of all monies 
received and paid by the Commissioners, up to the 5th January 
in every year, shall be annually laid before Parliament. 

And the 6th clause exempts the funds in the hands of the 
Commissioners, belonging to the Military Savings’ Banks, from 
the provisions of any act heretofore passed relating to Savings’ 
Banks. 

The brevity of the above bill, and of the act which it is 
intended to amend, compared with the length of the principal 
Savings’ Bank Act (9 Geo. 4, cap. 92, 28th July, 1828), con- 
sisting of sixty-two clauses and twenty-six foolscap pages, is 
peculiarly striking, and affords a convincing instance of the 
advantage resulting from the immediate exercise of control over 
public establishments by the Executive Government, or by some 
responsible authority constituted by the Government, it being 
considered unnecessary, in such case, to make trifling details 
subjects of legislative enactment. 

It is to the absence, notwithstanding the long Act of Par- 
liament referred to, of suitable control by the National Debt 
Commissioners, or by the Barrister appointed by them, over the 
management of the Civil Savings’ Banks, whish are to all in- 
tents and purposes public establishments, being supported at 
the public expense, for public benevolent objects, that the 
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abuses still existing in those institutions, and beyond the present 
wer of the National Debt Commissioners to put down, must 
e attributed. 

We are persuaded that immense hational benefit is to be 
derived from the establishment of Military Savings’ Banks, con- 
ducted under the excellent regulations issued from the War 
Office on 11th October, 1843, and now carried out by the 
colonels and commissioned officers of the respective regiments ; 
and that some sacrifice should be made by the public, for the 
purpose of promoting such Banks, and encouraging provident 
habits in the non-commissioned officers and privates. We 
think, however, that as the amount of the funds already de- 
posited in those Banks is such as to render it necessary for the 
Secretary at War to apply to Parliament for atithority respecting 
the investment of it in the public securities, the present occasion 
of his application to Parliament is a most fitting opportunity to 
consider whether the rate of interest, viz., £3 15s. per cent. 
per annum, now paid to the depositors in the Military Savings’ 
Banks, might not reasonably be somewhat reduced, so as to 
approximate it to the maximum rate paid to the depositors in 
the Civil Savings’ Banks, viz., £3 Os. 10d. per cent. per annum. 

We are aware that, in spite of the higher rate of interest 
paid in the Military Savings’ Banks, very many non-commis- 
sioned officers and soldiers still prefer depositing their money in 
the Civil Savings’ Banks, and that, therefore, some considerable 
additional advantage in the former, not offered in the latter, 
ought to be continued to them, in order to induce them to lodge 
their deposits in their own Banks exclusively,—an arrangement 
so much, for obvious reasons, to be desired; still we freely 
admit, that the existing difference in the rates of interest payable 
in the Military and Civil Savings’ Banks, is a subject to which 
the attention of the Secretary at War may now be very properly 
directed by us, without being considered as emanating from 
persons entertaining invidious or jealous feelings upon the 
subject. Such feelings were very naturally supposed to have 
actuated those individuals who most injudiciously attempted 
last year to found, upon this difference in the rates of interest, 
an argument against the reduction in the rate of interest in the 
Civil Savings’ Banks, proposed by the Chancellor of the Ex- 
chequer, because the chief attempt was made by the paid comp- 
trollers, secretaries, and actuaries of some of those institutions, 
by means of a hand-bill, circulated from the Saint Martin’s 
Savings’ Bank among members of Parliament, calling upon 
them to “notice, among other points to be urged in discussion 
on the New Savings’ Bank Bill, the heavy charges sustained 
on the Savings’ Bank Funds in the increased rate of interest 
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allowed, and still proposed to be continued, to the trustees of 
Friendly Societies, and to Mikitary Savings’ Banks.” 

The assumption that the funds of the Military Savings’ 
Banks were in any way connected with those of the Civil 
Savings’ Banks in the hands of the National Debt Commis- 
sioners, was, of course, perfectly erroneous, and therefore the 
attempt, on such a ground, of the stipendiary officers alluded to, 
to thwart the Chancellor of the Exchequer in his object, and to 
prevent the depositors in the Military Savings’ Banks from 
continuing to enjoy an advantage which some of those officers, 
from the countenance they had given to abuse, were themselves 
the cause of depriving the depositors in the Civil Savings’ 
Banks of, was most justly and deservedly unsuccessful, as it dis- 
played a feeling too much akin to that of “the dog in the 
manger” in the fable. 

We are also of opinion, that, as the account of the progress 
each year of the Military Savings’ Banks, directed by the 5th 
clause of the Act to be rendered annually to Parliament, cannot 
afford any complete statistical information as to the provident 
habits of the non-commissioned officers and privates, so long as 
they are depositors in the Civil Savings’ Banks, the comptrollers 
of the latter should annually furnish the Secretary at War with 
detailed particulars as to those of their depositors who may be 


in Military employ, and that the information so rendered should 
be laid before iolinines with the other particulars respecting 
the Military Savings’ Banks; those particulars, for the year 
ended 31st March, 1844, are given in the official accounts which 
follow this article. 





PROPOSAL FOR FUNDING SAVINGS’ BANKS’ ASSETS. 
We have received several communications urging the necessity 
for government adopting some general plan for lessening its 
liabilities to Savings’ Banks, at the present time. We are glad 


to find the subject is engaging public attention, and shall return 
to it again shortly. | 





OFFICIAL ACCOUNTS OF MILITARY SAVINGS’ BANKS. 


Since the warrant for establishing and regulating Regimental 
Savings’ Banks for the Non-commissioned Officers and Soldiers 
of the Army, dated 11th October, 1843, issued by the Secretary 
at War, by Her Majesty’s command, under the authority of the 
5 & 6 Vict., cap. 71 (30th July, 1842), there have been two 
accounts laid before the House of Commons on the subject of 
these institutions. 

The first account was a Return to the Order of the House, 
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dated 5th July, 1844, for certain particulars up to 31st March, 
1844, so far as they could be supplied from the Returns then 
transmitted to the Secretary at War. 

From this account, dated 16th July, 1844, it appeared that 
the number then reported to the War Office, as established 
up to 3lst March, 1844, was’ 108; that the amount deposited 
was £15,002 19s. 6}d.; that the amount withdrawn was 
£303 Os. 54d.; leaving a balance due by the public to the 
depositors of £14,699 19s. 1d.; that the amount allowed as 
interest was £98 16s. 3d.; and that the number of depositors 
was 1,840. 

The second account was presented recently to the House, 
pursuant to sect. 5 of the 5 & 6 Vict., cap. 71, and contained 
particulars of the progress of the Military Savings’ Banks 
during the year ended the 31st March, 1844. 

From this account, dated 18th March, 1845, it appeared 
that the amount deposited during the year was £15,069 3s. 2d.; 
that the amount withdrawn was £316 11s. 54d.; and that the 
amount allowed as interest was £96 10s. 1?d.; that the balance 
due by the public to the depositors on 31st March, 1844, was 
£14,849 1s. 114d.; and that the number of depositors on that 
day was 1,890. 

On a comparison of the two accounts, it appears that the 
returns transmitted to the War Office subsequent to the 16th 
July, 1844, shew an increase of £149 2s. 10}d. in the balance 
due by the public to the depositors, and of 50 in the number of 
the depositors, on the 31st March, 1844. 

The rate of interest allowed to the depositors in the Military 
Savings’ Banks has been fixed, in the 3rd clause of the Warrant 
of 11th October, 1843, at £3 15s. per cent. per annum, to be 
added to the principal quarterly, and thenceforward to bear 
interest. 








Banking and Commercial Lato, 


THE LAW OF CHEQUES.—BANKERS’ LIABILITY. 


Ir is proposed, in this and a future paper, to consider those 
points in the law of cheques which peculiarly relate to the duty 
and liability of the bankers upon whom a cheque is drawn. 

1. Duty of bankers to pay a cheque on presentation.—There 
is an implied contract on the part of bankers to pay cheques 
drawn upon them by a customer, provided they have sufficient 
money in their hands, and that the cheque be presented within 
business hours.—(Marzetti v. Williams, 1 Barnewall & Adol- 
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phus, 415; Whitaker v. Bank of England, 1 Gale, 54). In the 
event of bankers dishonouring a cheque under these circum- 
stances, they will be liable to an action by the customer, although 
their conduct was the result of mistake. 

2. Bankers may, by their conduct, render themselves liable to 
pay a cheque, although they have a large balance due to them 
JSrom the drawer.—Thus, in Kilsby v. Williams (5 Barnewall & 
Alderson, 815), Williams & Co., the bankers, received a cheque on 
the 13th of Nov. from a customer named Kilsby, for £250, which 
was drawn by another customer named Robertson, who owed 
them a considerable balance. The drawer of the cheque paid 
in a sum of money on the same day, which he expressly appro- 
priated to the charges of the day. After paying these charges, 
there was a balance left of £237 out of the sum so paid in, 
Two cheques, drawn by Robertson, were presented for payment 
after the cheque for £250, and were paid. On the 14th of 
November the bankers wrote to Kilsby, and said the cheque for 
£250 was not paid, and they would keep it in the hope of there 
being money to pay it; and they promised Robertson, also, to 
pay it when they had funds. On the 14th Robertson paid in 
money, which, added to the £237, was sufficient to pay the 
cheque. On the 15th of November Robertson failed. The 
Court held that the bankers were bound to pay Kilsby, although 
there was a large balance due to them’ from Robertson; and the 
judgment seems to have rested on the conduct of the bankers. 
Chief Justice Abbott said, he thought, under the circumstances, 
the defendants (the bankers) were liable to pay the cheque in 
question, in preference both to the two of £50 each and to their 
own balance. Questions of this sort can seldom arise, unless 
the same banker be employed by the holder and the drawer. 
The case of Boyd v. Emmerson (2 Adolphus & Ellis, 184; 
Bankers’ Magazine, vol. 3, p. 108), contains much useful in- 
formation on this point, 

3. Bankers may recover back money paid by them on a cheque, 
given to a party who knew the drawer was insolvent and had no 
Sunds in ther hands, provided they were ignorant of these facts. 
—This appears to have been decided in the case of Martin v. 
Morgan (Gow, 128), where Chief Justice Dallas said, “'The 
question then which may alter the case, and which possibly 
may be involved in some doubt, is, whether the defendants, by 
demanding payment of the cheque, with a full knowledge that 
the plaintiffs (the bankers) had no funds in their hands, and 
under a consciousness of the probable insolvency of Burmester 
& Co., have a right to retain the money paid against the plain- 
tiffs (the bankers), who made the payment under an ignorance 
of the real circumstances of the case. The strong inclination of 

x 2 
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my opinion is, that the plaintiffs are entitled to recover.” The 
case afterwards came before the Court of Common Pleas, when 
the bankers were held to be entitled to recover. It must be 
observed that the cheque in question was post-dated, and, there- 
fore, void; and it is not quite clear whether the Court would 
have considered the other facts sufficient to entitle the bankers 
to recover, although the language of the Court appears suffi- 
ciently strong to justify such a conclusion. The portion of the 
case which refers to post-dated cheques will be considered here- 
after. 

4. Of cheques cancelled by a banker by mistake-——By the 
usage of trade in London, a cheque may be retained by the 
banker on whom it is drawn till five in the afternoon of the day 
on which it is presented for payment, and then returned, al- 
though it has previously been cancelled by mistake.—(Fernandez 
v. Glynn, London Sittings after M. T., 47 Geo. 3, 1 Campbell, 
426). Plaintiff paid into the house of Vere & Co., a cheque 
upon defendant’s house. Vere’s clerk took it to the clearing- 
house to be paid, and put it into defendant’s drawer. Each 
banker has a drawer there for that purpose. The time for 
putting in the cheques is from three to four. Vere’s clerk 
received it back before five, cancelled, with a memorandum 
written under it, “Cancelled by mistake.” After five he would 
not have taken it back. The course was proved to be, for the 
clerks to take the cheques from the drawers, and send them to 
the respective bankers, and those which they will not pay they 
send back before five. They are sometimes cancelled when 
they come in. By the custom, they may be returned any time 
before five o’clock. In this case, several cheques of the same 
person had been paid on that day, and when the cheque in ques- 
tion was sent in, the clerk who received it immediately cancelled 
it, believing it was to be paid, but finding, in a few minutes, 
that no more of those cheques were to be paid, he wrote the 
memorandum under it, and it was returned, as above mentioned. 
Lord Ellenborough held, that, notwithstanding the cancelling, 
defendant had till five o’clock to return the bill, and, having so 
returned it, this amounted to a refusal to pay. 

In a late case, A was the holder of t a foreign bill, drawn 
— B, payable at the banking-house of C; on the morning 
when the Ai became due, D, as A’s banker, took the bill to the 


clearing-house in London, and put it into C’s drawer; C having 
examined the bill, and having funds of B’s in his hands at the 
time, cancelled the acceptance, by drawing lines across B’s name, 
‘without rendering the acceptance illegible. In the course of the 
day, B, finding himself to be insolvent, ordered C not to pay 
the bill, whereupon C wrote thereon, “ Cancelled by mistake”— 
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“Orders not to pay,” and the bill was returned in this state to 
D, at the clearing-house, before the settling hour. It is the 
usage in-the trade in London so to cancel bills intended to be 
id, and, where a cancellation has occurred through mistake, to 
indicate the same by writing on the bill. Held, by the Court 
of Common Pleas, that, under these circumstances, no legal 
liability was cast upon C, from which a promise could be in- 
ferred that he would pay the amount of the bill, or return it, 
without having cancelled or destroyed the acceptance. That the 
duty cast upon C was no more than to take due care of the bill, 
and, if he did not choose to pay it, to return it uncancelled, 
unless it had been cancelled by mistake, and, in that case, to 
indicate the same by writing on the bill. That C did use due 
care to prevent the acceptance from being defaced. That the 
acceptance was an acceptance defaced and cancelled, in point of 
fact, but that it was an acceptance cancelled by mistake. Semédle, 
that a banker who omits to return, or defaces a bill, is not in all 
cases under an obligation to pay the amount. But, semble, if he 
do so wrongfully, he becomes liable to an action on the case, if 
the holder has sustained damage by his breach of duty. Held, 
also, that, under the circumstances above stated, A could not 
sue C for money had and received.—(Warwick v. Rogers, 5 
Manning & Grange, 340). 
These practical cases may not be without use to our readers, 
and we shall, therefore, continue them. 











Legal Miscellana. 


Norse.—Under this head we shall insert brief reports of legal decisions affecting Bankers and 
Merchants, as they occur from time to time. We shall feel obliged by having our attention 
called to any case which may come under the notice of our readers. 


ADMISSIBILITY OF A CHECK DRAWN MORE THAN 10 MILES FROM 
THE PLACE WHERE ISSUED, AS EVIDENCE IN CRIMINAL CASES.— 
Henry Perry, a clerk in the Great Western Railway Company, at Taunton, 
was indicted at the Spring Assizes, 7th April last, before Mr. Justice Coleridge, 
for having stolen a check for £13 9s. 7d. the property of the Company. 

It appeared that the prisoner had for the last four years filled the office of 
chief clerk in one of the stations of the Great Western Railway Company. 
He had fillec that office in the Taunton station since the opening of the line 
to that place, and had had great confidence reposed in him by the superinten- 
dents who had been stationed over him. In February last, application was 
made to him for the poor rate by the overseer of St. Mary, Taunton. The 
former superintendant at the station had directed the overseer always to apply 
to the prisoner. In answer to this application he said he would write about 
it, and it should be pai 


d. 
A clerk from Paddington proved that at a board of directors on the 27th 
February, the a for the payment of the rates was considered, when 


they were ordered to be paid, and a check for the amount was drawn in the 
usual form, and forwarded to a Mr. Clarke, at Bristol, who is the superinten- 
dent of this line. 
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Mr. Clarke stated that he received this check on March 1, and on the same 
day took it with him down the line and gave it to Mr. Walford, the superinten- 
dent at Taunton. He de that on the same day he received it he gave it 
to the prisoner as he was leaving the station about 1 o’clock, to go to his din- 
ner, giving him directions to give it to Mr. Lake, the overseer, to whom the 
notes were to be paid. About four o’clock he saw the prisoner again when 
he asked him if he had paid the notes. Prisoner replied that he had. He 
was then asked if he had got a receipt? He replied he had not, as Mr. Lake 
had no stamped receipts by him; but that he had promised to leave it for him 
at some inn at Taunton, the name of which could not be remembered. Nothing 
more was said to prisoner for a week, when he was asked if he had got 
the receipt. He replied that he had entirely forgot to call for it, but that he 
would do so. 

Mr. Lake, the overseer, de that he had made application in February 
for the note, and had been told by him he would write for it. He had applied 
on the 1st of March, when the prisoner said he had not received it. He again 
made application on the 8th and 15th, and on both occasions received the 
same answer. On the 22nd he applied again, when the prisoner promised to 
pay him on the morrow. He had never done so, and since then he had been 
paid by Mr. Walford. He had never said he had no stamped receipts, nor 
promised to leave one for the prisoner at any inn in the town. 

The check was then tendered in evidence. 

Mr. Rowe objected to its admissibility, contending that it could not be 
received for want of a stamp. Checks were only exempted from the stamp 
duty when they were drawn on bankers who lived within ten miles of the 
= where they were issued. Here the check was not issued till it came to 

‘aunton, and consequently it required a stamp, and having none it could not 
be received in evidence. 

Several other legal objections were taken to the proceedings; but all of 
them were overruled by the learned judge, and the jury, after a short consul- 
tation, returned a verdict of guilty against the prisoner. 


Reports of Joint Stork Banks. 


Norsz.—[We shall be happy to give publicity to the Reports of all Bank Meetings, as early after 
they occur as ible, if the Secretaries will 





Pp ’ please to favour us with Communications. The 
information thus afforded will be dingly ing an luable ; more particularly so 
as no such collection of Reports has ever yet been published.]—Ep. B.M 





NaTIoNAL Bank oF IRELAND. 


The Tenth Annual General Meeting, of the shareholders, held at the Bank, 
13, Old Broad Street, London, on Wednesday the 28th May last, T. Lamie 
Murray, Esq., in the chair, the ———— ne the following report :— 

“The directors of the National Bank of Ireland have again the pleasure of 
meeting the proprietors assembled at the tenth annual general meeting of the 
company, and of submitting the usual statement of the assets and liabilities, 
with the profit and loss account of the bank up to the 31st of December last, 
exhibiting the result of its operations for the past year. 

“At the commencement of last year it was generally expected that a 
marked improvement would take place in the agricultural and commercial 
interests of Ireland, which > had been so seriously depressed. 
These expectations were well founded, and it is gratifying to the directors to 
report that they have been realised by an uninterrupted increase of the business 
and resources of the bank during that period. 
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“* Had the directors been enabled to employ with safety and advantage in 
Ireland the large surplus means in their hands, the profits of the year just 
ended would have been much greater. The difficulty in effecting this desirable 
object has existed up to a late period; some increased demand for money has, 
however, been recently indicated, though as yet unaccompanied by any altera- 
tion in the rates of interest. 

“Previous to the development of the measures of the government 
affecting the monopoly of the Bank of Ireland, the directors, with a view to 
absorb and render profitable to some extent the unproductive capital of the 
bank, gave their attention to the extension of its business in the south of 
Ireland, where a fair demand existed for banking accomodation. 

“The directors, after an anxious and careful examination of the informa- 
tion furnished to them, have established branches in the following places, 
viz :—Clonakilty, Skibbereen, Midleton, Killarney, Rathkeale, and Mallow; 
and so far as the business hitherto transacted at these branches has _pro- 
gressed, the results are very favorable, and would seem to indicate a judicious 
selection and appreciation of the wants of the community. 

“The directors have viewed with much satisfaction the projection of 
several lines of railway communication in Ireland. They regard them as 
undertakings which, when carried out, will give a new stimulus to the yet 
undeveloped resources of the country. 

“The directors have to congratulate the shareholders on the a 
measures in regard to banking in Ireland, and the withdrawal of the exclusive 
privileges which have been so long enjoyed by the bank of Ireland. By the 
proposed measures the existing Jomt Stock Banks of issue will be empowered 
to transact, on a perfect equality with respect to each other, all description of 
banking business in Dublin, and within sixty-four English miles thereof—a 
district always considered eligible for banking operations. 

** The directors are prepared to secure to the bank every advantage which 
the alteration of the laws for the regulation of the banking in Ireland may 

rmit. 

“Tt will be satisfactory to the proprietors to learn that the directors have 
recently erected a commodious banking house in the central om of Dublin, 
which will afford them the facility of transacting an extensive business in the 
city. 


The undivided profits at December, 1843, were 
Nett profits for the year ending December 1844 20,842 16 6 


51,128 19 10 
Deduct half-year’s dividend for Midsummer 1844 .. £8,750 
Ditto Ditto Christmas 1844.,.. 8,750 
33,628 19 10 


Leaving the amount of undivided profits at December 1844 £17,500 0 0 


‘There are now to be elected four directors, in the room of John Joseph 
Keene, Esq., Christopher Fitzsimon, Esq., John Rawson, Esq., and Colonel 
the Hon. Leicester Stanhope, whose seats at the Board are vacated by rota- 
tion; all of whom are candidates for the office, and eligible to be re-elected ; 
and the appointment by the board of Nicholas Maher, Esq., M. P., another 
of the directors, will require the confirmation of this meeting.” 

The Report having been read, the appointment of Nicholas Maher, Esq., 
as one of the directors, was confirmed, and after passing votes of thanks to 
the directors and officers of the bank, the meeting adjourned. 
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HisBERNIAN BANK, IRELAND. 


At the usual half-yearly meeting of the Proprietors of the Hibernian 
Bank, held at the company’s office, ‘Castle-street Dublin, on 2nd June ult., J. 
C. Bacon, Esq., Governor, in the chair, Mr. Fotrell, the secretary, read the 
following half-yearly report of the directors to the proprietors :— 

** In convening you in conformity with your laws, your board for the pre- 
sent have only to advert to the contemplated change in the banking regula- 
tions of this country, as appears by the bill now before parliament, and to 
assure you that no effort has been, or will be, spared by them to have your 
establishment placed on the footing to which it is so justly entitled, that of 
equality with the other Joint Stock Banks of Ireland. In some of their efforts 
you have almost all been participators, and may rest assured that the exertions 
of your board shall not relax so long as any hope remains of accomplishing 
their object. 

‘Your board have great pleasure in reporting that the business of your 
company progresses steadily, and that its affairs are in a state to warrant their 
recommendation for your adoption of the payment, out of the clear profits, a 
dividend at the rate of 5 per cent. on the advanced capital for the half year 
ending the Ist of May last; and an especial vote of thanks was given to the 
directors, for their exertions on behalf of the bank, in relation to the proposed 
Irish bank bill. 


Devon aND CoRNWALL BankKING CoMPANY. 
The Report of the Directors of this Company, to the Thirteenth Annual 


Meeting of the ae held at the Mechanics’ Institute, Plymouth, 14th 
February, 1845, William Prance, Esq., in the Chair, was as follows :— 


The directors of the Devon and Cornwall Banking Company, on their 
thirteenth anniversary, meet the shareholders with much satisfaction, to 
render an account of the present position of the Bank, and the result of its 
business during the = ee. ery little that is new or interesting to the 

spir 


shareholders has tran: since the Report. The continued abundance 
and consequent low price of money in the general market, will, they presume, 
have forbidden the expectation of Sertined. om ~ during the past year; but 
the directors have pleasure in stating, that, owing to an accession of new 
accounts, and of business generally, the amount of net profits, after the 
payment of all current expenses, has fully equafled the profit of the previous 


year. 

The directors have regularly repeated their periodical visits to the 
branches of the Bank, and, hen the recent audit bs the accounts of each 
branch respectively, on the spot, they feel themselves justified in stating, that 
their affairs are in a safe and satisfactory condition. 

The company at present consists of 227 shareholders, holding 4,159 
shares, the paid-up capital being £103,975. Twenty-six shares have been 
purchased by the rs, on terms advantageous to the company; and they 
tend to continue this process, as occasion may serve, until the number of 
shares is reduced to 4,000, and the paid-up capital to £100,000. 

The directors who retire from office are Messrs. Thomas Pinsent, William 
Stuart, and James Moore. The company will fill up the vacancies in accord- 
ance with the provisions of the deeds of settlement. 

The directors proceed to submit to the proprietors a summary of the 
affairs of the company in a more detailed form than heretofore, signed by the 
confidential directors, which, it is hoped, will be acceptable to the pro rietors ; 
and they recommend this meeting to order the payment of a dividend of 15s. 
per share, which, in addition to the dividend paid on the lst of September, 
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will be at the rate of six per cent. per annum on the paid-up capital, without 
any deduction on account of Income Tax. 
DEvon AND CoRNWALL BANKING CoMPANY. 
£103,975 0 0 
579,833 19 5 
Guarantee Fund, Gold, at Plymouth and the 
to Dec., 1843.. £1,085 16 3 Branches 689,002 17 6 
to Ditto. 
988 16 10 


Reserved to pay a Dividend of 
15s. per Share 3,119 5 0 


2,074 13 1 





£689,002 17 6 £689,002 16 6 


WILLIAM PRANCE, Chairman. 
M. W. JEFFERY, Deputy Chairman. 


Prorit anv Loss Account. 


Parp. RECEIVED. 
Interest on re Discounts, Interest, Commission, and Di 
Establishment, £40,972 19 4 
Loss, Income 
Tax, £33,726 2 6 
Dividend paid ist 
1844 .... 3,138 15 0 


——__ 6,258 0 0 
Appropriated to Guarantee Fund 988 16 10 





£40,972 19 4 40,972 19 4 
Guarantee 


Fund, 
to Dec., 1843 .. 1,085 16 3 
Added to Ditto. 


—_—_——. WILLIAM PRANCE, Chairman. 
2,074 13 1 M. W. JEFFERY, Deputy Chairman. 


The sum of £15,600, part of the Accumulated Guarantee Fund, was converted into Capital in 1838. 


BANK OF AUSTRALASIA. 


At the usual Annual Meeting of the Proprietors of this Bank, held on 
Monday the 9th June ultimo, Oliver Farrer, Esq. in the chair, the directors 
presented the following Report :— 

“In presenting this their eleventh annual report on the position of the 
bank, for the year of account ending the 14th October, 1844, the directors 
must again draw the attention of the proprietors to the continued unfavourable 
state of the Australasian Colonies for banking operations. They regret that 
their expectations of a return to a state of prosperity have not, even to a mo- 
derate extent, been realised, and that the wide-spread agricultural and com- 
mercial embarrassment through which those colonies have passed, has had the 
effect of causing great inactivity in usiness, and for the time of almost anni- 
hilating monetary transactions. Under such circumstances, the chief exer- 
tina of the officers have been necessarily devoted to the recovery of outstand- 
ing dependencies, but in which object the progress has not been so great 
as was anticipated. The propri ‘tors must, therefore, be prepared to hear, 
that the year has passed without bringing with it any improvement in the 
affairs of the corporation, and that the unproductive state of the capital has 
been accompanied with a proportionate dimunition in the profits. The re- 
duced rate of discount interest Se pale Nag colonies in the year, 1843, a 
measure Which this bank found i unable singly to resist, one prevailed 
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throughout the present year, with no of the higher rate being re- 
sumed, and has also tended to render banking in the cathe less fons Ta- 
tive than formerly. 

“The reduction made in the April dividend is a point to which the directors 
feel it incumbent on them sete we to allude, and in domg so they can as- 
sure the proprietors that it was adopted only after the most deliberate con- 
sideration, and under the firm persuasion,—viewing the diminished profits of 
the bank, the fact that a large proportion of the capital has for a considerable 
time lain nearly dormant in this country, together with the retarded recovery 
of the colonies from their depressed condition,—that the measure was indis- 
a and could not longer prudently be postponed. And the directors 

eel satisfied that the proprietors themselves will concur in the expediency of 
this step, as conducive to the permanent welfare of the corporation. 

“With regard to the advance to the Bank of Australia, the directors have 
little to add to what was stated at the half-yearly meeting held in January, as 
the first appeal to the colonial courts was not to have Ses heard until the 
middle of onda up to which date advices have not yet been received. At 
the same time, the directors think it right to mention that they entertain the 
same conviction of its perfect safety as Settee expressed, inasmuch as the jus- 
tice and equity of our claim have been confirmed by the first legal authorities 
both in England and the Colonies, to whom the case in all its bearings has 
been submitted. 

‘* Notwithstanding this retrospect which the directors are obliged to take of 
the past, they cannot conclude this part of the report without stating that 
they view the future without feelings of apprehension, in the firm belief that 
the crisis of colonial distresses has passed (aithough its injurious effects on ex- 
isting engagements must be felt for some time to come)—that an improve- 
ment in the condition of the Australasian Colonies generally, has a ly 
commenced, and that a wider and safer field will henceforward be open for the 
employment of banking capital. The directors have also the gratification of 
stating, that the privations which the colonists have suffered appear to have 
given fresh impulse to their energies, and to have been the means of develop- 
ing many valuable colonial productions of considerable consumption in the 
home markets, not previously known to exist, and that their reverses will not 
therefore be unattended with beneficial consequences. 

“ The directors have now to present the usual statement of the accounts 
for the year ending the 


14th October, 1844. 
The rest, or undivided profit, at the 16th October, 1843, as 
shewn at the last annual meeting, was ..........+.+++ 114,854 10 3 
To which are now to be added the profits realized both in the 
Colonies and in London to the 14th October, 1844, after 
defraying all expenses incurred ..,....... rer vane - Meee oe a 


ng £159,966 7 10 

Deduct therefrom the following payments to the proprietors, 
viz :—April dividend, 1844 ... £27,000 
October dividend, 1844...........++.+. 30,000 

57,000 0 0 


Leaving as the amount of the rest, or undivided profit, on the 
14th October, 1844..............- Stearate £102,966 7 10 


* From this statement it that the profits are considerably less than 
last year, and do not admit of any aj iation towards strengthening the 
bad debt fund, but, on the contrary, that ey fall short of the dividends paid, 
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by the sum of £11,888 2s. 5d., an encroachment to which extent has been 
made on the rest. 

“It must be observed, however, in justification of this course, that, accord- 
ing to the usual practice, no interest has been brought to the credit of the 
account this year that has not been actually received; and that there are con- 
siderable sums due to the bank, which are reported to be well secured ; the 
arrears of interest on which, when received, will go to augment the profits of 
future years. The interest due on the loan to the Bank of Australia at the 
time of closing the present accounts, and which the directors have no doubt 
of eventually recovering, alone much exceeds the amount by which the rest 
has been diminished. % is the intention of the directors, m the exercise of 
the discretionary power vested in them, to adhere, as far as practicable, to the 

rinciple of paying only such dividends as the actual profits realised admit of, 
ly Gesewed thet the stability and interest of the corporation will be best 
consulted by so doing, and that such a line of conduct will secure the confi- 
dence and support of the proprietors. 
The bad debt fund exhibited at the balance at October, 1843.. 45,312 13 6 
From which sum is now deducted the debts considered wholly 
irrecoverable to the period of balancing the books, at 
October, 1844...... Fis bbls daiedwiblee setalea aw Jemima sees 30,000 0 0O 


Leaving a balance on this account of...... £15,312 13 6 

“‘ This balance can only be regarded as held to meet losses already incurred, 
the exact amount of which cannot be ascertained until the final adjustment of 
the accounts of the various debtors to the bank. This must necessarily be a 
work of time, and, as mentioned in the last annual report, the result will 
mainly depend on the state of the colonies; and if any judgment can be 
formed from the amount of debts on which loss, more or less, must be calcu- 
lated, the directors feel it their duty to prepare the proprietors for a very 
serious absorption of the undivided profits. 

“It is, however, but fair to consider that the losses, large as they have been, 
are the total results of nearly nine years operations, and, in the opinion of the 
directors, the interests of the bank and its proprietors require that these losses, 
though unhappily developed within two or three years, should not be made to 
fall on any one year of account, even if they could now be ascertained with 
any approach to accuracy, but be spread over a reasonable period, during 
which it may be hoped the increasing profits of the bank will make them less 
sensibly felt. 

** A balanced account of the assets and liabilities of the corporation is now 
submitted, on the principle adopted last year. 


ASSETS. 
Government stock, specie, and cash......... +». 202,920 
Landed property and bank premises 19,236 
Bills a and other securities »» 1,476,089 


— 
om 


£1,698,246 
LIABILITIES. 


Bills payable, and other liabilities ............ +. 
Deposits 


LEoo wIa 
Aowoo ssl ono 


_ 
“I Go 
— 
i) 


£1,698,246 3 7 
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** While presenting a statement of affairs so little satisfactory (and not the 
less so, because every person acquainted with the Colonies must have antici- 
pated it), the directors must be permitted to congratulate their co-proprietors 
upon having maintained the sound policy of accumulating the large reserves 
now available, and in having persevered in doing so, when the profits realised 
might have appeared to justity larger dividends than were made. The reward, 
the directors trust, will be, that in a time of distress, unexampled in severity 
and duration, the capital of the corporation will have been preserved in its 


—, 

r the Report had been read, some discussion ensued, in consequence 
of a proprietor wishing to have a more detailed account of the probable losses 
of the Bank on past due bills &c., in the Colonies ; and the Chairman ex- 
pressed his willingness to state to the proprietors the exact ground on which 
the Directors had made up their estimate of the probable loss ; but the Meet- 
ing refused to allow any questions to be put to the Chairman on this point, 
and a vote of thanks was unanimously carried to the Directors and Chairman 
for the zeal and ability with which they had conducted the affairs of the Bank 
during the past year. 


East oF ENGLAND BANK. 


At the Ninth Annual General Meeting of the proprietors of the bank, held 
at Norwich, June 4th, 1845, T. Steward, Esq., Chairman; the directors pre- 
sented the following Report :— 


“The directors have great satisfaction in announcing to the shareholders 
now assembled, that the old bad debt account, which was last year reported at 
£10,772 2s. 7d. has been entirely liquidated, out of the credit balance result- 
ing from shares which have merged into the company, under the twenty- 
second and fifty-fifth clauses of the deed of settlement. 

“It must also be a source of congratulation to all concerned, to be 
informed of the steady advance in the company’s affairs; the business having 
increased 20 per cent., whilst the profits have increased more than 30 per cent., 
during the past year. 

he } saad amon avail themselves of this opportunity to state, that the 
branches at Foulsham and Eye have been withdrawn; that the remaining 
offices are at present under better control than at any period since the forma- 
tion of the k; and that, consequently, it is the determination of the 
directors to maintain all the existing branches of the company, and to adopt 
po | measure calculated to extend their usefulness, as safe and profitable 
auxiliaries to the parent establishment. 

“The directors are happy to report, that since the 5th of April 1845, 
when the accounts now presented were made up, a further increase of the 
connexions and business of the bank has taken place at Norwich, and at a 
majority of the branches. 

“In accordance with the resolutions passed at the last annual meeting, 
the grand board of directors has been increased by the election of Stephen 
Abbot, Esq., of Dunton, who has been found a valuable colleague in a district 
where the bank enjoys an extensive and very respectable connexion. 

“ On the 5th of April last the directors made a call of £2 10s. per share, 
payable on the 5th of July next, a part of which has been already paid up in 
anticipation. This call will not only add to the resources of the bank but will 
enable it to extend its business on sound and legitimate principles ; and whilst 
its sphere of usefulness is thus enlarged, the directors hope, by careful atten- 
tion to its interests, to place it, at no distant period, on a footing with any 
Joint Stock Bank in the kingdom. 
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The profit account stands thus : 
Balance of profit on the 5th ~ 1845, (the bad debts of ; £8,706 18 


the year being provided for 
Less annual reduction of preliminaries 
» directors remuneration............+.0. os 


1575 0 0 
7131 18 5 

0 
Leaving surplus £4244 8 5 


Dividend at 3 per cent. now declared by the directors 


“ Which surplus (£4244 8s. 5d.) has been invested in Bank of England 
Stock, in the names of Sir Augustus Brydges Henniker, Bart., Sir Eaton S. 
Travers, and Samuel Bignold, Esq., (three trustees of the bank) as the com- 
mencement of a reserved fund, which is hereafter to be kept entirely separate 
from the other assets of the bank. 

“The directors who go out by rotation are Sir Augustus Brydges Hen- 
niker, Bart., and Edward Leathes, Esq.; both of whom are eligible for re- 
election, and offer themselves pectin an i 

After the reading of the report, it was resolved that the retiring directors 
be re-elected; and that the thanks of the meeting be given to the directors, 


and to Wm. Stitt Wilson, Esq., the general manager, for his assiduous and 
successful attention to the duties of his office. 


Bank or BririsH NortH AMERICA. 


At the Ninth Yearly General Meeting, held at St. Helen’s Place, London, 
on Tuesday, June 10th, 1845, the followimg Report was presented :— 

*“ The Court of Directors have much satisfaction in stating, that the im- 
provement in the business of the bank, which, at the date of their last annual 
report, they anticipated as a consequence of the continued political tranquillity 
and reviving commercial prosperity of the Colonies, has been fully realized ; 
and the legitimate yew for banking accommodation has caused the entire 
capital to be engaged in active and profitable employment. 

*“* The adherence of this bank to its established rules of business, and the 
determination of the directors not to be tempted by the recent superabundance 
of money lying almost without value in their hands, to lock up the funds of 
the bank to any considerable extent, have now enabled them to extend its 
operations with equal advantage to the bank and to the mercantile community. 

“ The directors have found it advisable to open a branch at Hamilton, 
near the head of Lake Ontario, at which place a large portion of the commer- 
cial affairs of Canada West have centered, and they have likewise made 

ments for agencies at Porthope and Bytown, which will secure to the 
inhabitants of those districts the banking facilities to which they are entitled, 
without entailing on the bank the expense of additional branches. 

“* These operations have -been too recent to have had an effect on the 
profits of the past year, but the accounts which have since reached the direc- 
tors, confirm their opinion as to the soundness of the conclusions on which 
they have acted. 

“ From the commencement of the Bank, the directors have deemed it 
prudent to reserve, at each of the branches, a sum under the head of Premium 
of Exchange, equivalent to the specie rate between the Colonies and this 
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country, on the capital employed there. By a recent Act of the Legislature 
of Canada for assimilating the Currency of the previously separate 
Provinces of Upper and Lower Canada, which differed widely from each other, 
the current value of specie has been altered, and the sums reserved at the 
Canadian Branches have become insufficient, and require an addition of 
£2,054 15s. 10d. sterling, which the directors have thought it right to set 
apart from the profits of the past year, in order to keep up the wholesome 
principle referred to in full efficiency. 

“The directors have now to lay before the Proprietors the annual state- 
ment of the affairs of the bank, and to announce their intention of paying, on 
the 5th July next, a half-year’s dividend, at the increased rate of £5 per cent. 


per annum. “ ‘ 
s. d. 
The amount of undivided net profit to the 3lst December, 
20,529 10 4 
The net profit for the year 1844, after deduction of all current 
charges, and providing for all bad and doubtful debts, and 
after making the transfer of £2,054 15s. 10d., referred 
to above, on account of the alteration in the value of the ee 
49,91 


70,439, 14 1 
From which is to be taken, 
The amount of dividend paid at Midsummer, 1844... 
Ditto, Christmas, 1844 


Leaving amount of undivided Net Profit to 3lst December, 
1844 £30,439 14 1 


After the reading of the report, the retiring directors were re-elected, and 
the thanks of the meeting — to the dohinn an and directors for their 
attention to the interests of the company. 


BankK oF MANCHESTER. 


At a special meeting of the shareholders of the Bank of Manchester, held 
on Wednesday, 18th June ult., by the Report which was read on the occasion 
and adopted, it appeared that the following was the state of the concern :— 


d 
921,585 3 6 


161,860 15 11 
112,347 7 1r 


Gross Assets 


49,513 8 0 


A vote that a piece of plate, value £250, should be presented to Mr. Smith 
for his services as managing director during the difficulties of the bank, was 
carried unanimously. 
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Communications 
To the Editor of the Bankers’ Magazine. 


ADVANTAGES OF ENDORSING CHEQUES. 


Srr,—Some banks adopt the plan of requiring cheques to be endorsed 
by the parties to whom they are paid. It is an excellent precaution; and the 
object of the present is to call the attention of my brother bankers to the 
subject, with a view to the more generally carrying the plan out. 

There are many advantages afforded by it, amongst which are— 

1. The facility of proving debts. 

2. Of proving payments by the drawer to the third party, upon pro- 
duction of the voucher by the banker. 

This latter must certainly be a great advantage to the bank’s customers, 
and, therefore, not unworthy the attention of the bank. 

The Stamp Act, unfortunately, lays a duty upon receipts, which, in many 
instances, would be more desirable than mere cheques, although not of suffi- 
cient importance sometimes, perhaps, to warrant the expense of stamp. 

Your obedient servant, T. 
13th June, 1845 





BANKING HOURS. 


Sir,—I read with much pleasure a few months since an article in your 
Magazine on the claims of ar ene clerks. As one of that body, I beg to 
offer my warmest acknowledgements for your kind exertions on their behalf, 
trusting, that the same disinterested kindness will induce your favourable 
attention to the following remarks, which I beg to offer to your notice. 

You are aware, that for several years, the subject of closing the London 
banking houses at four o’clock has been agitated. The attainment of this 
desirable object, appears to be, however, as far distant as ever. I wish, there- 
fore, to point out to those gentlemen at the head of the various banking 
houses in London, who have expressed their readiness to forward this object, 
a plan by which a great portion of the advantage that would accrue to their 
clerks may be effected in another way. 

I propose, first, that the five Jomt Stock banks in London, shall enter 
enter into an agreement, that they will not present on each other any drafts 
for payment after four o’clock. T = thus adopt, amongst themselves, 
one of the regulations to which the clearing bankers are subject. The Joint 
Stock banks having practised this amongst themselves for a short time, and 
found no difficulties attending it, may invite the private bankers to enter into 
the same arrangement with them, to which it is presumed the greater num- 
ber will readily accede. Should this plan be generally adopted, at least one- 
third of the business now transacted at the counter between four and five 
o’clock, must either be done before four o’clock, or thrown into the next 
day’s business. 

The next thing I propose is, that the principals of each banking house 
should address a circular to each of their customers, requesting them to 
transact their business as much as possible between the hours of nine and 
four. From what I have seen of the behaviour of the customers of banks, 
I feel sure, that not only would they receive such an invitation without any 
offence, but would most readily fall in with the views of their bankers, and 
would co-operate with them. 

The third thing I have to propose is, that the printed notices left by the 
out-tellers for unpaid bills, should direct the agg to call fer payment 
between two and four o’clock. Any parties applying after that time should 
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be referred to the notary, to whom all unpaid bills should be promptly handed 
at four o’clock. This will impose some additional trouble on the notary, but 
he will be compensated by being able to commence operations ‘at five o’clock, 
instead of nearly six, as at present. 

By these arrangements, I do not doubt, that the counter work for the last 
hour of the day will be relieved of, at the very lowest computation, three- 
fourths of the work that is now transacted at that time. One cashier will be 
able to do the work that now occupies four, and the other three can be work- 
ing the day’s business to the balancing point, at which, I think, there can be 
no doubt, that it will arrive an hour sooner than it does at present. 

A. B. 





PROTECTION OF BANK PROPERTY. 


Sir.—Permit me to suggest that copper wires secretly conveyed from the 
iron-door or frame-work of a Banker’s strong-room to a Galvanic Battery in 
a closet in the sleeping-room of a — having the charge of a Bank, would 
be an effectual security against violence. 
I am, Sir, yours truly, 
Ilfracombe, R. W. DICKENSON. 





BILLS DATED ON SUNDAY.—ASSETS OF DECEASED CUSTOMER. 


Srr.—Will you kindly answer the following Questions [lst, Is a bill or 
cheque vitiated by being dated on Sunday?] 2nd, If a Banker, am I acting 
correctly in applying to the —— of a cheque of a deceased customer, 
which has been outstanding for some time, the funds at his credit; or should 
I not rather decline to pay the cheque, and hand over those funds to his 
legal representative ? 

Your obedient servant, 
4 June, 1845. A SUBSCRIBER. 


[In answer to the first query, we beg to state that although Sunday is no 
day in law, yet a bill of exchange dated on that day is not invalid. In 
Logan’s Manual of the law of Bills, the following occurs on this point. “ It 
is not exactly settled whether a bill dated on a Sunday, in Scotland, would be 
valid, but in the case of McPherson & Co. v. Gray,—Summer Sessions 1824, 
where a company who had accepted a bill on a Sunday, — this as an 
objection against an onerous Indorsee, the lord ordinary (Mackenzie) repelled 
the objection, and the parties acquiesced in his judgement. In England, 
although a bill is dated on a Sunday it is held to be no proof of its being ac- 
cepted of the same date, and according to the usage of merchants, the contrary 
must be presumed.”’—See Begbie v. iow, 1 Cr. & Jerv. p. 180. 


In answer to the second query, we may refer our correspondent to the 
article in our present Number, on the liabilities and duties of a Banker, with 
regard to cheques drawn upon him ; from which it appears that if he refuse to 
honor a cheque presented within a reasonable time after date, he may be sued 
at common law br the amount. We think, therefore, a Banker is bound to 
pay a cheque if presented to him in due time, notwithstanding the death of 
the drawer. But all such cases must in general be determined by their own 
peculiar circumstances, and although we believe the /aw to be as we have stated, 
yet sometimes it fed be advisable to decline paying the drafts of a deceased 
customer, particularly if his affairs are embarrassed, and where the refusal to 


Ry BM] justified on the ground of the cheque being post-dated, &c.—~ 
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Rebtews of Books. 


Outline of an expeditious method for the daily Checking and Ultimate 
Balancing of the Accounts in extensive Savings’ Banks. 


The management of Savings’ Banks appears lately to have engaged the 
attention of skilful men in a far greater degree than formerly ; whether it 
arises from the extension of the system, or, as we think, because the impor- 
tance of Savings’ Banks to the well-being of the pillars of society,—the 
industrious classes,—is becoming better understood and appreciated, it is not 
necessary to enquire. Within the last year or two, certainly, a greater 
cagtee of consideration has been given to plans for arene the usefulness 
and efficiency of these institutions than heretofore, and the present treatise 
is a valuable contribution for the same Porpove- The author has the best 
qualifications for his task,—experience and practical knowledge. As actuary 
of the National Security Savings’ Bank, Edinburgh, he has had ample 
opportunity of testing the efficiency of the system of book-keeping which he 
recommends. It appears to us to possess many advantages, not the least of 
which is, that it enables the book-keepers to conduct their business with the 
greatest rapidity consistent with accuracy, and where the accounts are small 
and numerous,—and they ought to be so in really useful Savings’ Banks,—the 
importance of a rapid and accurate discharge of the duties required to be 
performed, cannot be too strongly insisted on. With reference to this point, 
the author says :— 


** Accuracy cannot consistently be attained by any system that adds much 
to daily labor ; because then, the only alternative consists in discountenancing 
of small deposits ; which is reprehensible, and more absolutely and instantly 
destructive of the utility of a savings’ bank, than even occasional honest in- 
ability to halance would be. It is, in fact, deserting the field of duty, and 
is opposed to the very idea of such an institution. Rapid execution, there- 
fore, and the saving of labour were the qualifications for which each form of 
proceeding now described were selected; not so much for rapidity in the 
effecting of general balances,—whether these can be effected in one or 
in three weeks, is comparatively immaterial,—but to be enabled to dispose, 
rapidly and correctly, of a muc lenges number of operations daily, as this is 
what it was hoped would ultimately be most wanted. There were about 
sizteen thousand Accounts in operation at the time this system was de- 
vised and first applied in Edinburgh ; and by merely adopting the principle, 
(if not the exact form), of the depositors’ balance-sheets, and then the check- 
sheets, the managers of any savings bank may check and balance their 
accounts as we have described, and without altering their existing permanent 
books ; and it willafford us the more pleasure, if we can hereafter acknowledge 
and benefit by improvements suggested.” 


We may notice, that the treatise has no publisher’s name attached, but 
we presume it may be obtained from the National Security Savings’ Bank at 
Edinburgh. 


Plan of an Improved Income Tax, with an equitable mode of redeeming the 
National Debt.—By James S. BuckineHam. Ridgway, London. 


There are few subjects connected with the social relations of our country on 
which Mr. Buckingham cannot write well; and in the Essay before us he 
shows his perfect acquaintance with the principles of Economical Science, 
which are at this time, more than at any former period since the days of Adam 
Smith, looked up to as the means by which the burthens of the country shall 
be equalized, and its enormous debt provided for honourably. Mr. Bucking- 


Y 
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ham commences his pamphlet by a notice of the successful adoption of views 
and opinions relative to our home and colonial policy, which, when advocated 
by him a few years since, were ridiculed and abused, or condemned as imprac- 
ticable and unjust, but which have since been universally accepted as practical 
and advantageous, even by the very men who at the time were foremost in de- 

reciating them. Probably Mr. pba nde thinks it necessary to preface 

is plan for redeeming the national debt with such an exordium; but there 
was hardly occasion for it; for though the unthinking laugh when they hear 
of any proposal of this kind, the i will come when the man who has 
suggested the means of effecting so great a benefit for the nation will be hailed 
as one of its greatest benefactors. Mr. Buckingham’s plan is the adoption 
of an improved Income Tax, proportioned to the ability of the diferent 
classes of society, and he enters into full details in support of his views. In 
addition to the questions of finance, the Essay contains several interesting 
papers connected with the improvement of the condition of the working classes; 
by Temperance, Education, and Colonization or Emigration on an extensive 
—_ e recommend the Essay to all who are interested in these important 
subjects. 


The National Debt simplified for general comprehension.—By A C1TI1zEN. 

Effingham Wilson, Royal Exchange. 
The Author of this useful little work says, with much truth, in his opening 
paragraph, that “ considering ours as the greatest commercial country on re- 
cord, it is surprising how few are acquainted with the nature of the National 
Debt or the Public Funds. This ignorance is not confined to those who have 
no concern with them, for the great majority of the stockholders themselves, 
who may generally be averaged at nearly half a million, know little more of 
the subject than the ordinary multitude.” The cause of this ignorance the 
writer attributes to the difficulty which most persons experience in explaining 
the complex nature of our Funding System, to those who have no acquaintance 
with ordinary financial transactions, and who are unable to obtain the kind of 
information they require. The author therefore adopts the plan of describing 
the nature of the funds by familiar illustrations of borrowing and lending, 
which every one can understand, and we think he has succeeded in making 
the subject perfectly clear to all who will take the trouble to read through his 
essay with attention. 


A History of Infusoria, Living and Fossil—By ANDREW PRITCHARD, 
M.R.I. Whittaker & Co. 

We are sorry that our limits prevent us noticing this very able work in the 
manner it requires. To those whose tastes and studies direct them to the 
branch of natural history on which it treats, the volume will be very valuable. 
It is profusely illustrated by most expensive steel engravings, and is published 
at so low a price, that nothing but a very large sale can repay the author for 
his outlay. It is a complete manual of its kind, and should have a place in 
the library of every naturalist. 


Hotes of the Month and Intelligence. 


ALTERATIONS AND AMENDMENTS IN THE [IRISH AND ScotTcH 
BankinG Biiis.—Since the publication of our last Number, the followi 
alterations have been made in these bills, im Committee of the House 
Commons, It appears to be the general impression, that the Lords will not 
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weke any amendments, but we hope they may be induced to do so, for the 
us stated in our first article. e notice the alterations as they occur in 


bills. 

In the Irish Bill they are as follows :— 

First.—Section 5 now repeals so much of the Irish Bankers’ Act, 33 Geo. 

I, cap. 14, as prohibits age holding public offices under Government 
ing partners in banks. 

Recondly Section 12 provides, that banks now issuing notes may give 

their circulation, and adopt that of the Bank of Ireland; in which case, 
tie latter bank is to be allowed to increase its issues to the amount so given 
up by the bank ceasing to issue its own notes, so that the circulation of the 
peut will not be diminished by such arrangements, as in this country. 

the Premier’s leaning towards one Bank of Issue is very evident from this 
ent. 
-  Thirdly.—Section 13 enacts, that no bank which relinquishes its right to 
ye notes shall resume at any future time. But the Tipperary Joint Stock 
mk is to be paid one per cent. on its circulation, by the Bank of Ireland, if 
its present agreement with that Bauk ceases. 

Fourthly.—Section 25 is directed specially to the suppression of any 
attempt which might be made to issue notes for sums under 20s. which are 
declared illegal, and a penalty of £20 im on persons issuing them. 

Fifthly.—Sections 26 to 30 are intended to prevent the circulation of any 
drafts or promissory notes for sums above 20s. and under £5., should any 
banker attempt to increase his circulation by the use of such documents. 
The bill provides, that all promissory notes under £5, shall be drawn payable 
within twenty-one days from the time of issuing such notes, and that they 
shall be made payable to the drawee by name, and be endorsed by all the parties 
through whose hands they may pass. This enactment is evidently intended 
to prevent any attempt, like those which have been made by some country 
bankers in England, to extend the limit of théir circulation by the use of 
drafts on London, &c. The penalty for any infringement of this provision is 
to be £20 for each offence; but the clause is not to extend to drafts and 
cheques drawn by a customer on his banker. 

Siathly.—The reserve of specie to be held by Banks of Issue, may be 
kept at four “ principal offices, or places of issue,” instead of at one head-office 
as originally proposed; but not more than two such offices are to be allowed 
in one province. The Government appear to intend, that the banks should 
establish one “principal place of issue” in each of the four provinces of 
Ireland; and the banks are to give notice of the four places at which they 
intend to establish such “ principal office ” on or before the sixth of Decem- 
ber next. 

Lastly.—The amount of circulation to be hereafter allowed to each Bank 
of Issue is to be taken on the average of the thirteen lunar months preceding 
the 1st of May last, instead of the lst oo last, as originally proposed. The 
alteration will increase the fixed issues of the banks, and is so far satisfactory. 

In the Scotch Bill, the only alterations are, that notes for the fractional 
parts of a pound are prohibited the same as in Ireland, and similar clauses 
are introduced to those noticed above for preventing the circulation of pro- 
missory notes above 20s. and under £5, except when drawn in the manner 
and form provided by the Act. The law on this point will, therefore, be 
exactly similar in Ireland and Scotland. 





Tue Bank oF IRELAND AND THE GOVERNMENT.—At a General Court 
of Proprietors held on the 21st ultimo at Dublin, on the subject of the re- 
newal of the charter of the bank being brought before the meeting, the 
chairman made the following observation on the general character of the new 
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banking measure for Ireland. He said “the bill had met with the anxious eon- 
sideration of the court of directors, and they unanimously recommended that 
it should be adopted by the court of proprietors. He would refer briefly to 
the clauses of the bill which mereteolt <s affected the interests of the Bank of 
Ireland, a number of which repealed the former acts. The first clause re- 
pealed the 21st and 22nd of Geo. III., which gave to the bank a district of 
fifty miles round the metropolis. The deputation had addressed the govern- 
ment on this subject, and they had then announced their intention to allow 
no new banks of issue ; they would not place a restriction on the issue of the 
existing banks, and that they could not bring forward an act to maintain the 
district of the Bank of Ireland. It was con to contend against this, and 
it was impossible that the present bill could be repealed. The second elanse 
regulated the rate of interest on the government money, and ruled that the 
Bank of Ireland should receive three and a-half per cent., while the Bank of 
England was but to receive three per cent., with an allowance of half per cent. 
for their trouble in conducting the public business. The sixth clause settles 
a long disputed question as to omaha English notes are a legal tender in 
this country or not. The bill decided that they were not. The other clauses 
regulated the general issue, and that the terms of the issue of the Bank of 
Ireland should be the same as every other bank. There was one particular 
clause in the bill with reference to the Tipperary Bank, which gave it the 
power, in the event of our not consenting to keep our agreement, they should 
be at liberty to take the same quantity of issue as was included mw Fer our 


arangement was made. He consid that under all the circumstances the 
present was really the best bill they could obtain.”’ 


Sate or RaiLway AND OTHER JotnT Stock SHARES BY AUCTION.— 
A new species of auction business has lately been commenced, and appears 
likely to be as beneficial to the public as it will be to the parties who have intro- 
duced it.—We refer to the sale by auction of shares in publie companies, 
which, since the alteration in the auction duties, has been adopted with much 
success. It has long been matter for complaint that in the case of many 
public companies, the public in purchasing or selling shares were completely 
at the mercy of the stock-broker or jobber, who fixed the purchasing and 
selling prices to meet his own convenience. Under the new plan of sellin 
shares by auction, all matter of complaint from such a cause will be removed. 
The seller knows that the “ worth of anything is just as much as it will bring”; 
and it will be satisfactory to him to know that the best price has been obtain- 
ed for him that eould be procured by free competition. We believe that 
Messrs Ramond & Co., of the Hall of Commerce, London, have the merit of 
ating this mode of making sales, and we have no doubt but their ex- 
ample will be followed in all the chief places of business in the kingdom. 


ProvipENT CLERKS’ AssuRANCE Company.—We are happy to find 
that this Society, which embraces all the advantages which can possibly be 
offered to clerks, and others in similar situations, to insure their lives, and 
srovide for their families, is making much progress in public estimation. It 
on been extensively patronized by bankers ; and at the the annual dinner held 
last month, Mr. Cotton, late governor of the Bank of England, expatiated 
largely on the peculiar merits of the society, and urged its Ceinis to support. 
We may notice its details more fully hereafter, but may add that it appears 
well deserving of the patronage of all the banking profession. 


Tue CLEARING Housz AND Raittway Business.—The writer of 
the Money Article in the Spectator says, that the enormous amount of 
business transacted in Railway Shares, has so much increased the transactions 
of those bankers with whom the brokers and dealers in these securities keep 
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account, and so large an amount is daily paid and received, that it has- been 
almost impossible to get through the business of the Clearing House within 
the usual hours. It has hitherto been the custom for the Clearing Bankers 
to receive cheques for the day’s clearing till within a few minutes of the time 
nece for their presentation at the Clearing House, namely, four o’clock ; 
but on the 16th ult., one of the principal Bankers gave notice that he could 
not receive such cheques later than half-past three. This rule it is under- 
stood will become general. It will give some idea of the immense extent to 
which banking transactions have recently increased, when we state that the 
amount sent to the Clearing House on Monday ’sennight by one firm in 
Lombard-Street, was £2,500,000, and as nearly the same amount would be 
drawn upon them, this gives the enormous sum of £5,000,000 for the 
busines of one firm in one day! under ordinary circumstances the amount 


sent to the Clearing House by any of the largest bankers did not exceed 
£1,000,000 daily. 


CAaNcELLED Bankers’ Nores.—The importance of having all notes 
cancelled and destroyed immediately after they are withdrawn from circulation, 
has been illustrated within the last few weeks at Bristol, where, we under- 
stand, that the notes of the Cheltenham and Winscombe Bank (which has 
been closed for many years ) have again been passed into circulation. It is 
not known how they were obtained by the < who has been making use of 
them, but it is stated in the Bristol Times, “that they are mare generally 
offered, and the date being altered to the year 1844, they are likely to ensure 
confidence by their apparently recent date.” We presume the note is similar 
to that of some existing bank, or the fraud could hardly be successful. 


Nationa. BAnxK oF ScoTLanp.—The directors have appointed Messrs. 
George Rutherford and Thomas S. Rutherford, joint agents at Jedburgh for 
this bank, in room of the late Mr. William Rutherford. 


ComMerciAL Bank oF Scorutanp.—The directors have appointed 
Mr. Robert Grigor, agent for the bank at Invergordon, to be agent for the 
bank at Aberdeen, in room of Mr. Blackie, who is to retire. 








INDIAN MONEY MARKET. 


We have heen favoured with the following particulars of the present state 
of the Bombay and Calcutta money market, and of the rates of discount &c., 
charged by the banks there, which will no doubt be interesting to many of 
our readers. 

BomBay, lst May 1845.—The Exchange on London is steady at 1s. 104d. 
to ls. 10$d. per rupee. At the latter rate some transactions took place two 
days since, but about 10 -days ago ls. 103d. to 1s. 104d. was the figure for 
six months sight bills. The following are the quotations of Bank Shares, 
Bombay Bank Shares, 50 to 51 per cent. premium. Western Bank Shares, 
40 to 42 per cent. premium. Agra and United Service Bank Shares, 55 per 
cent. premium. 

Caucutta, 19th April, 1845.—Our market has remained in an easy 
state since our last issue, and which is likely to continue while remittances 
from home arrive by each mail to so 1 an amount. The Precursor brought 
about 15 lakhs, and the Bombay Mail about 27 lakhs, making an aggre ite of 
42 lakhs for this Presidency, drawn between the 6th February and the 6th 
March. Government Securities are more in demand, though not much busi- 
ness in them. Exchange is dull, and keeping a little a-head of a bullion level. 
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Monthlp Summary of the Monep Market. 


London, 27th June, 1845. 


Tose who remember the perpetual excitement in the Money Market during the 
continuance of the last war, and the sudden fluctuations in prices, which then became 
a perfect barometer of the state of public feeling, look upon the present long con- 
tinued state of the public funds as a financial miracle! It was thought a great thing 
some few months back, that Consols had reached par, but that they would continue 
at that rate, and even increase in value, was hardly contemplated as a possibility. 
And yet there seems no prospect of any interruption to this state of affairs. 
Exchanges are all in our favour; money becomes more and more: abundant; the 
amount of bullion in the Bank increases day by day ; and we have the prospect of a 
harvest even more propitious than that of last year! Those who look beyond the 
present, naturally enquire what will be the probable results of this long continued 
financial prosperity ? and there is little difficulty in indicating some of them, even 
without laying claim to any superior discernment or sagacity. There will be a large 
supply of bubble companies ; enough already are in the field; but, liked the fabled 
monster, the destruction of one seems to give existence to innumerable others. There 
will be a reduction of the interest on the public funds. No minister of the Crown 
would be justified in allowing so favourable an opportunity to pass by without 
attempting to relieve the public burthens by a reduction of the rate of interest ; and 
we should not be at all surprised, if Sir Robert Peel was to attempt in completing his 
career as a financier, to carry out a plan for the reduction of the National Debt; a 
project which could only be successful in such a state of the market as at present, 
but which would be in no way more difficult, apparently, than the imposition of an 
income tax, the reduction of the three-and-a half per cents, or the endowment of the 
Roman Catholic College of Maynooth. Whether any or either of these consequences 
will follow the present state of the money market, time can alone determine ; but 
those whose interests would be affected by any of the changes we have noticed as 
likely to be carried into effect, will do well to consider their present prospects and 
condition, and provide for the changes they may consider likely to take place. 

In the Foreign Market the receipt of intelligence from Mevico, that the Govern- 
ment of that country had entrusted its agency here to Messrs. John Schneider and 
Co., and that active arrangements were in progress for the payment of the over-due 
dividends to the bondholders, had the effect of raising the Stock nearly one-and-a- 
half per cent. ; and the prospect of receiving payment from the new agents is looked 
upon with much satisfaction. Spanish Stock has declined, in consequence of the 
Cortes having concluded their session without making any provision for the arrears 
of dividends. The news occasioned much disappointment, as something more 
favourable to the stockholders was confidently expected. In other stocks there has 
been nothing of importance to require notice. 

Joint Stock Bank Shares.—The last prices, as quoted in the Broker’ s Lists and 
Provincial Papers to which we have referred, are as follows :— 

An.| Pd.) ». An.}| Pd. 


NAME OF COMPANY. iv. up. . NAME OF COMPANY. Div. up. 





ENGLISH. 
Carlisle City and District 
Colonial 


8 | 25 
8/10 
5 


~ 
ix 
a 


London Joint Stock 
London v ha wd 


6 
6 
8 
6 
6 
3 
4 


Mendester od and ~ ener District 
Nat. Prov. En, 

8 
10 
10 

6 
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REVIEW OF THE RAILWAY MARKET.—(By Mr. Thomas Allsop, London.) 


The abundance of money, and the fine weather, have caused a further advance in 
the price of railway shares. We are anxious, most anxious, that our friends should 
above all things exercise much caution, being satisfied that great changes are 
inevitable and inherent in the existing order of things. The contest of the guages 
is not yet fought out, and will not, cannot end without great results. So of the 
strife between monopoly and competition. So of the war, stubborn though vain, 
beween the existing mode of locomotion and the atmospheric system. The most 
fearful consequences will, however, result from the construction of new lines parallel 
to existing railways; the more certain to be constructed, the longer they are deferred. 

The Great Western is in much danger by reason of its anomalous guage, and by 
the over confidence of the men, who, without the responsibility, are the real directors 
of the policy of this great work. We anticipated a great reaction in this line by 
reason of its false position in regard to the railway system, and, eventually, a very 
great decline in price, by reason of its vast grasp and its great debt. 

The Birmingham, though at last disturbed, is not yet quite awake, and is flounder- 
ing about disturbing others, without benefiting itself. The directors of this line, 
have, by their negligence, risked a magnificent property, and are now preparing to 
bring about the more active interference of a Government whose requirements have 
been, as yet, always made with a view to the public advantage. 

In their case, as in ordinary concerns, an apathy almost criminal, considering the 
vast interests confided, has given place to a mischievous activity. The Midland 
Counties have profited by the patient, persevering, untiring energies of George 
Hudson, and the results are commensurate. The Brighton, though not all that we 
feel satisfied it is destined to become, is progressing steadily in public favour, and, 
when the speed is increased” by one-fourth, and the fares reduced by one-third, will 
be one of the best lines in the kingdom. It will be more when the policy now in 
operation shall be fully carried out, it will be seen to be the most secure, the most 
invulnerable investment in the market, at or near present prices. 

The Croydon is also steadily progressing, and will, when the atmospheric system 
is in operation, justify all that has been said in its favour. Blackburn and Preston; 
Preston and Wyre; Caledonian and Scottish Central, are all excellent investments. 

The present price of the South Eastern Shares, as measured by their real 
intrinsic value, is ridiculously absurd. We should not recommend this line for per- 
manent investment, in its present position at £24 per share. 


34 Cornhill, 26th June, 1845. THOMAS ALLSOP. 











TRANSFER BOOKS. Meetings 4 Banks in July, 


The following are the days appointed for the 845. 
closing and ae sor of the er Books at | )st.—Colonial Bank. 


the Bank of Eng! 2nd.—City of Glasgow Bank. 
suvr. Oren. 8th.—Caledonian Bank. 
on. | Toth—~Loudon Joint Stock Bank." 
Cent. Consols | Tues. June 3 | Frid. July 1 ee 
3 Ha Cent., 1726. . Frid. ,, 6] ,, y 15th.—Shropshire Banking Company. 
New 5 per Cent... Do. Do. 16th.—Isle of Man Commercial Bank.—Shrop- 
Thur. ,, 5 — 18 shire a pany. 
Do. Tes. 15 | }8th.—Sheffield ani Hallamshire Bank.—Berks 
Frid, ,, 6| Wed. ,, 16)... Uses Bent. 
Do. Do. st.—Commercial Bank of London. 
29th.—Cumberland Union Bank. 


PRICE OF BULLION. Railway Companies. 

June 27, 1845, 4th.—Guildford Junction Rail y. 
Foreign Gold, in Bars 15th.—Midland Railway Compan: 
New inne 0 4 


23rd.—Liverpool and Mencia Railway Com- 
pany. 
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Market. 


ENGLISH FUNDS.—Shewing the Highest and Lowest Prices between the 
29th May, and the 27th June, 1845. 





Capital. Title of Stock. 


Dividends due.| Highest. | Lowest. lat June27. 





£ 
14,563,000 

125,726,567 

368,975,292 


Bank Stock (div. 7 per Ct.)- 
3 per Ct. Red, Anns. - - 
3 per cent. Consols Anns. - 
3 per cent. Anns. 1726 - 
New 3} percent. Anns, - 
New 5 per cent. Anns. - 
Long Anns. (expire 1860) - 
Ditto. 30 years (expire 1859) 
Ditto. 30 years (expire 1860) - 
India Stock (div. 104 per cent.) 
Ditto Bonds.# 1000 (div. 33P. c. ) 
Ditto, under #1000 - 
South Sea Stock (div. 34 p- ¢. ) 
Do. Old Anns. (div. 3 p. c.) - 
Do. new Anns, (div. 3 p.c.) - 
3 per cent. Anns, 1751 do. - 
Canada guarantd. deb. 4. GS 
Ex. Bills £1000 (age. .p. day 
Ditto. £500 


1,734,300 
3,662,834 





Ditto. Small = - 4 
Ditto. Commercial do. - - | 


Apl. — Oct. 2124 212 
994 99% 
Jan. be July. 1003 shut 
Jan. and July. 98} 98 a 
Apl. and Oct. 1024 
Jan. and July. pa 
Apl. _ Oct. 114 


Jan. and July. 





shut 
Mar. an Sept. . pm. 5 71s. pm. 

do. .| 68s, pm. 
Jan. and July. 


Apl. and Oct. 
| Jan. and July. 





| 


| 











PRICES OF FOREIGN STOCKS, 27th JUNE, 1845. 


Austrian Bonds, 5 per Cent. - - - 
Belgian Bonds, 4} per Cent.- - - - 
Brazilian Bonds, 5perCent. - - 
Ditto New, 5 per Cent. 1829 and 1839- 
eis New, wee an os. F- : - 

uenos Ayres Bon: per Cent. - 
Cuba Bonus, 6 rCent.- = - - 
Chilian Bons, per Cent. - - - 
Ditto, 3 per hy Deferred- - ° 
Columbian Bonds, 6 per ot - - 
Danish 3 per Cent. - - 
Greek Bonds 1824—25, 5 per Cent - 
Ditto ex. over due Coupons “+ 

5 per C. Mex. 1837 ex. overdue coup & deb. 
Ditto, Small - - - 
Ditto, Deferred Stock, 5 per Cent. -- 
Ditto, Debentures - + - 
Neapolitan Bonds, 1824, 5 per Cent. : 
Peruvian Bonds, 6 per Cent. - - - 
Prussian Bonds, 4 per Cent.- - - - 


Portuguese Bonds, 5 per-Cent. - - 
Ditto, Converted - - - - - - - 
Ditto, Small - - - - - « « « « 
Ditto, Annuities, 1855- - - - - 
Russian Bonds, 1822, 5 per Cent. in £ Ster. 
Ditto. ditto. Metallic- - -- 
Spanish Bonds 5 per C. u.v. from Nov. 1840 
Ditto. ditto. ditto. 1843 
Ditto. ditto. ditto. 1844 
Ditto, Passive Bonds - - - - - - 
Ditto, Deferred - - - - ~ 
Ditto, 3 per Cent. S anish Bonds - ° 
2 per "Cent. Venezuela Bonds - - ° 
Ditto. Deferred - - - 
(Dividends on the above payablei in n Londo on 


Dutch 2} per Cent. - - - - 
Ditto 4 per Cent. - -- 
5 per Cent. new Loan 1837 -- 
Neapolitan Bonds, 5 percent. - 
Russina Inscription, per cent. 








IRISH STOCKS, 
3 Cent. Consols, 98 
Reduced Ditto. - ng 
34 Cent. Stock - 1012 
uced Ditto. - _ 
: Stock, New - - 
per Cent. Debentures 
Mace Bills- - - 


27th JUNE, 1845. 


Exchequer Bills, Short 

Bank Stock - - - - 
Roya! Canal Stock - - 
Grand Canal Stock- - - 
Ditto, Debentures, 6 per Cent 
Ditto. ditto. 4 per Cent. 
4 per Cent. City Debentures 








FRENCH FUNDS, 27th JUNE, 1845. 


f. ¢ 
Cents.—divs. due Mar. and Sept. - 131 80 
—_..) eee: — 


4 per Cents, bs +848 oo 


3 per Cents.—divs. June and Dec. - 
Bank of France—divs. Jan. and July 
Laffitte Bank (5000 fr. shares) - < 








AY 
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Bankers’? Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32 ; extracted from the LoONDoN GAZETTES. 


PRIVATE BANKS. 





NAME OF BANK. 


Authorised 
Issue. 


AVERAGE AMOUNT. 





May 3. 


| 


| 


May 10. May 17. 





Abingdon Bank 

Andover Bank 

Ashford Bank 

Aylsham Bank 

Aylesbury Old Bank 

Baldock and Biggleswade Bank .. 
Barnstaple 

Basingstoke and Odiham Bank . 
Bedford Bank 

Bedford and Bedfordshire Bank. . 
Bewdley Bank 

Bicester and Oxfordshire Bank . 
Birmingham Bank—Attwoods & Co. 





Birmingham and Warwickshire Bank 
Blandford Bank 

Boston Bank—Garfit and Co. 
Boston Bank—Gee and Co. 
Bridgewater Bank 

Bristol Bank 

Broseley and Bridgenorth Bank. . 
Buckingham Le 

Bury and Suffolk Bank 

Banbury 


+ ern ire Leighton Buzzard Bank 
irmingham Bank—Taylor & Lloyds 
Bradford Old Bank , r 
Brecon Old Bank 

Bridport Bank 


een and Driffield Bank .... 

Bury St. Edmund’s Bank 

Bromsgrove Bank 

Cambridge Bank (Mortlock & Sons) 

Cambridge = are Bank 
in 








Colchester Bank 
Colchester and Essex Bank 
Cornish Bank 

Coventry Bank 

City Bank, Exeter 

Craven Bank 


VOL. Ill. 





£ 
29,316 





£ 

27,759 
15,110 

8,713 

5,672 
40,866 
34,639 
16,208 
23,995 
33,319 

8,432 
18,737 
22,885 
21,502 


£ 
28,635 
14,908 
11,085 

5,728 

















WEEKLY RETURNS OF BANKS OF ISSUE. 





| hori 1) AVERAGE AMOUNT. 
NAME OF BANK. i“ an | 


May 3. | Mayo. | May 17. | 
£ - | #£ | 2 
Cardiff Bank 001 || 6,824 | 7,323 | 6,795 | 
Chepstow Old Bank | 7,918 7,547 | 7,905 | 
Derby Bank—Messrs. Evans 33: 13,516 | 13,113 | 12,149 | 
Derby Bank—Smith and Co 41,204 | 41,664 | 43,059 | 39,059 | 
Derby Old Bank , || 26,339 | 26,379 | 25,352 | 2 
Devizes and Wiltshire Bank 20,674 || 18,332 | 17,995 | 18,085 | 
Diss Bank : | 10,194 | 10,511 | 10,501 | 
Doncaster Bank 3 |} 14,195 | 14,071 | 12,643 
Doncaster Bank and Retford Bank 33,515 61,545 | 60,792 | 59,643 
Dover Union Bank 9, || 8,638 9,435 | 
Darlington Bank 84,595 88,091 | 
Devonport Bank 10,229 | 10,031 
Dorchester Old Bank 46,489 | 46,380 
East Cornwall Bank 2, 100,743 | 102,548 | 
East Riding Bank ads 50,642 | 50,523 
Essex Bank & Bishops Stortford Bk. 56% 49,335 | 49,431 
Exeter Bank.. 58! 36,765 | 36,615 
Fakenham Bank 529: 22,394 | 
Farringdon Bank & Bank of Wantage)! 8, 7,630 
Farnham Bank 14,202 | 15,134 
Faversham Bank ; 6,176 
Godalming Bank 5,890 | 
Grantham Bank—Kewney and King 19,842 
Guildford Bank 12,916 | 
Grantham 5 Oma and Co. .. 3 30,983 | 
Hastings Old Bank 34,121 
Herfort City and County Bank .. } 18,950 
ertfordshire Bank and Ware Bank 21,209 | 














Hull and on own a Count Bank 19,495 | 


ee 
arwich 4,451 
Hemel Tipcapstoad Bank 23,367 
Heri Bank ¢ 15,077 


‘own and County Bank 56,405 | 








ertfordshire, Hitchen Bank 39,918 | 
ereford, Ross, & Archenfield Bank ? 25,719 | 
Ipswieh Bank 20,442 
see and Needham Market Bank 1.695 76,960 | 
entish Bank 4 85 19,623 
Kington and Radnorshire Bank... . ) 24,117 | 2 
Knighton Bank ‘ 8,572 | 
<naresborough Old Bank y 20,934 | 
cendal Bank | 44,560 | 
cettering peak | 9,764 | 
Lampeter B 353°'| 6,176 | 
Lane I _ Safi Bank | 5,726 | 
Leeds B 357 || 53,753 
Leeds rol Bank | 37,941 | 
} 





Leek and Staffordshire Bank aoe | 3,870 

Leicester Ban | 29,930 

Lewes Old Bank | 40,930 

Lichfield Bank 3 22, 786 | 21,038 | ¢ 
2 | 
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WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK. 


AVERAGE AMOUNT. 





‘May 3. 


| May 1¢ 10. 


| May 7. 





Lincoln Bank 

Llandovery Bank and Llandilo Bank 

Loughborough Bank 

Lymington Bank 

8 Regis and Lincolnshire Bank 
Regis and Norfolk Bank . 

Meccleott la Bank 

Manningtree Bank 

Marlborough Bank 

Marlboro’ & North Wiltshire New Bk. 

Merionethshire Bank 

Miners Bank 

Monmouthsh. A = &Comml. Bk. 

Monmouth Old 

Monmouthshire onan Old Bank 

Newark Bank 


Newbury Ba 
Newmarket Bank 


setae & Nottinghamshire Bk. 
Nuneaton Bank 

Naval Bank, Plymouth 

New Sarum Bank 

Nottingham Bank 

Oswestry Bauk.................. 
Oxford 


Old Bank Tonbridge 

Oxfordshire Witney Bank 
Pease’s Old Bank, Hull 
Penzance Bank 

Peterborough Bank—Yorke & Co. . 


Sere Bank—Simpson & Go.| | 
™” 


Pembrokeshire Bank 
Penzance Union Bank 
Reading Bank—Simmonds and Co. 
Reading rg ag and Blandy 
eee Bank, York 

n: 


Rochester, Chatham, & Strood Bank! 


Romsey and Hampshire Bank . 
Royston Bank 

Rugby Bank 

Rye Bank 

Reigate and Dorking Bank 


Ross Old Bank, Herefordshire .... |! 


Saffron Walden & North Essex Bank 




















£ 

103,705 
15,916 
6,311 
4,010 
42,270 
13,429 
12,110 
6,867 
14,822 
11,104 
9,658 
18,191 
28,262 
15,108 
8,148 
28,248 
52,959 
35,130 
23,295 
3,588 
44,597 
73,985 
10,179 
4,925 
26,794 
13,812 
29,915 
14,955 
12,942 
35,726 
9,825 
11,306 
47,883 
11,209 
10,409 
12,070 
8,941 
29,266 
35,418 
40,325 
5,692 
10,405 
5,266 
9,370 
3,764 
14,345 
16,645 
23,580 
13,405 
4,415 
40,615 





£ 

98,875 
22,702 
6,669 
3,745 
41,318 
13,330 
12,618 
6,966 
15,385 
11,162 
9,664 
17,456 
30,898 
16,724 
8,051 
27,759 
52,793 
34,775 
, 22,486 
3,610 
44,403 
73,156 
9,595 
4,950 
25,415 
13,729 
29,455 
14,933 
13,067 
31,144 
10,870 
11,044 
47,743 


13,852 
15,223 
25,164 
13,338 
4, bA4 
38,422 


z£ 

92,821 
23,613 

6,771 

3,864 
40,877 
13,828 
12,532 

6,565 
16,535 
11,140 
11,180 
16,911 
28,257 
16,016 

8,429 
28,772 
51,555 
35,296 
21,888 

3,450 
43,705 
72,536 
10,029 

5,307 
24,998 
14,384 
29,711 
16,007 
13,636 
31,603 
10,372 


11,165 
11,496 
12,360 

8,733 


33,480 
38,992 
6,643 
10,512 
5,428 
9,807 
3,666 
13,832 
15,399 
23,919 
14,040 
4,350 





| 38,455 | 


11,347 | 
47,472 | 





13, 972 
15,004 


23,771 


13,119 
4,031 


37,847 








WEEKLY RETURNS OF BANKS OF ISSUE. 





AVERAGE AMOUNT. 





May 10. May 17. 


£ £ 
Sal 18,415 | 18,985 
Scarborough Old Bank | 24,587 
Shrewsbury & Market Drayton Bank) 00 | 7,395 
Shrewsbury Old Bank | 38,150 
Sittingbourn and Milton Bank | 5,298 
Southampton Town & County Bank | | 17,403 
Southwell Bank | | 13,362 
Ss. Albans Bank | 3,488 
Salisbury | | 21,660 
Shaftesbury Bank | 9,891 
Southampton and Hampshire Bank 5,700 
Stone Bank 8,707 
Stourbri 95 | 16,576 
Stafford | 13,460 
Stamford and Rutland Bank 32,955 
Stourbridge Old Bank 18,175 
Shrewsbury and Welsh Pool Bank..|) 25,336 | ‘ 22,635 
St. Albans and Herts Bank........ | 3 2.392 
Taunton Bank ‘ 
Tavistock Bank 
Thornbury Bank 
Tiverton and Devonshire Bank .... 
Thrapston and Kettering Bank .... 
Tring Bank and Chesham Bank.... 
Towcester Old Bank 
Union Bank, Cornwall 
Uxbridge Old Bank 
Wallingford Bank 
Warwick and Warwickshire Bank .. | 
Wellington Bank, Somerset 
West Riding Bank 
Whitby Old Bank | 
Winchester, Alresford, & Alton Bank 
Winchester and Hampshire Bank .. 
Weymouth Old Bank 
Worksworth and Derbyshire Bank. . 
Wisbeach and Lincolnshire Bank .. 
Wiveliscombe Bank 
WolverhamptonBk.(Goodricke &Co.) 
Worcester Bank 
Worcester Old Bank 
Worcestershire Bank 
Walsall Old Bank 
Warminster and Wiltshire Bank 
Wrexham Bank 
Wolverhampton Bk.(R.& W. F. Fryer) 
Yarmouth and Suffolk Bank 
Yarmouth, Norfolk, & Suffolk Bank 
Yeovil Old Bank 
York Bank 





NAME OF BANK. | 
| 
1 
| 
| 
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JOINT STOCK BANKS, 





Authorised AVERAGE AMOUNT. 


NAME OF BANK. Tomes. 





May 10. | May 17. | May 24. 


£ £ £ £ £ 
Bank of Westmorland 12,225 11,314 | 11,550 | 11,134 
Barnsley Banking Company 9,563 502 | 9,633 | 9,453 
Bradford Banking Company 49,292 50,918 | 48,845 
Bilston District Banking Company..|| 9,418 9,069 | 9,585 
Bank of Whitehaven 32,681 31,583 | 31,733 
Bradford Commercial Bankin 20,084 20,876 | 20,475 
Burton, Uttoxeter & Staffords. Un. Bk.|| 60,701 59,194 | 58,485 
Chesterfield & Nth. Derbysh. Bkg.Co.|| 10,421 10,789 | 9,612 
Cumberland Union Banking Co. .. || 35,395 35,044 | 34,703 
Cheltenham & Gloucestersh. Bkg.Co.|| 12,786 | 11,662 | 11,186 
Coventry & Warwickshire Bkg. Co. || 28,734 | : 27,517 
Coventry Union Banking Company || 16,251 
County of Gloucester Banking Co. . || 144,352 | 
Carlisle & Cumberland Banking Co.|| 25,610 
Carlisle City and District Bank .... || 19,972 | 
Dudley & West Bromwich Bkg. Co. || 37,696 | 
Derby and Derbyshire Banking Co. || 20,093 | 
Darlington Dist. Joint Stock Bkg.Co.|| 26,134 
East of England Bank 25,025 
Gloucestershire Banking Company . || 155,920 
Halifax Joint Stock Bank | 18,534 | 
Huddersfield Banking Company .. || 37,354_ 
Hull Banking Company 29,333 | 
Halifax Commercial Banking Co. .. || 13,733 | 
Halifax & Huddersfield Union Bank || 44,137 | 
Helston Banking Company 1,503 | 
Herefordshire Banking Company .. || 25,047 
Knaresborough and Claro Bkg. Co. 28,059 
Kingsbridge Joint Stock Bank ....|| 3.952 
Lancaster Banking Company 64,311 
Leeds Banking Company 23,076 
Leicestershire Banking Company .. || 86,060 
Lincoln and Lindsay Banking Co... || 51,620 
Leamington Priors & Warwicksh. Bk.|| 13,875 
Leeds and West Riding Banking Co. 
Leeds Commercial Banking Co..... 
Ludlow and Tenbury Bank.. 
Moore & Robinson’s Nottinghams.Bk. 
Nottingham& Nottinghamsh.Bkg.Co. 
Newcastle, Shields and Sunderland 
Union Joint Stock Bank 
National Provincial Bk. of England 
North Wilts Banking Company.... 
Northamptonshire Union Bank .... 
Northamptonshire Banking Co..... 
North and South Wales Bank .... 
Pares’s Leicestershire Banking Co. . 
Saddleworth Banking Company.... 
Sheffield Banking Company : 32,430 
Stamford, Spalding & Boston Bkg.Co. | 54,234 | 54,770 
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WEEKLY RETURNS OF BANKS OF ISSUE. 





| ] 
oe AVERAGE AMOUNT. 
Authorised 
NAME OF BANK. — - 
|| May 3. May 10. May 17. May 24. 


i 
| £ Ss be Z£ £ 
Stuckey’s Banking Company (356,976 | 344,429 | 338,941 330,545 | 323,035 
Shropshire Banking Company ....| 47,951 | 48,419 47,899 46,621 , 46,000 
Stourbridge and Kidderminster Bank} 56,830 | 54,612 | 55,528 56,462 | 55,857 
Sheffield and Hallamshire Bank....|) 23,524 | 21,929 23,084 | 25,224 22,329 
Sheffield & Rotherham Jnt. Stock Bk.|) 52,496 || 52,594 | 52,732 49,451 | 48,303 
Swaledale and Wensleydale Bank ..| 54,372 2,223 | 51,873 | 51,553 | 51,006 
Stockton and Durham County Bank) 8,290 7,387 | 8,683 | 9,259 | 7,687 
Storey’s and Thomas’s Bank | 9,714 9,427 9,724 9,898 | 9,800 
Sheffield and Retford Bank 18,744 || 17,725 | 18,377 | 18,745 | 17,957 
Suffolk Banking Company | 7,449 1,377 | 1,238 1,175 1,149 
Wolverhampton & Staffordshire Bank} 35,378 || 32,010 | 33,427 | 34,575 | 33,572 
Wakefield and Barnsley Union Bank| 14,604 | 14,234 | 15,007 14,369 | 13,714 
Whitehaven Joint Stock Bank ....| 31,916 || 32,169 | 30,779 31,323 | 30,828 
Warwick and Leamington Bkg. Co. || 37,124 | 34,325 | 34,755 | 34,816 | 33,191 
West of England and South Wales) | : 
District Bank | 83,535 | 73,010 | 80,953 | 80,657 | 7 
Wilts and Dorset Banking Company) 76,162 || 73,905 | 73,727 | 73,195 | 7 
West Riding Union Banking Co. ..|| 34,029 | 33,365 | 31, | 32,632 | 32,853 
Whitchureh and Ellesmere Bkg. Co.|) 7,475 | 7,405 | | 7,687 | 7,471 
Worcester City and County Bkg. Co.) 6,848 || 4,697 4,295 | 4,160 
York Union Banking Company ....|| 71,240 | 67,999 | | 75,178 | 70,582 











York City and County Banking Co. | 94,695 || 92,593 | 91,7 90,348 | 89,956 
Yorkshire Banking Company 122,532 || 117,008 119 976 | 125,410 | 121,432 


P. Deans, Registrar of Bank Returns. 


Sunmuimnarp of the abobe Returns. 
Fixed Issue. May 3. May 10. May 17. May 24. 
£ £ £ £ £ 
199 Paivate Banks...... | 5,011,097 | 4,677,812 | 4,690,689 | 4,631,204 | 4,493,052 
71 Joint Stock Banks .. | 3,477,321 | 3,278,550 | 3,329,028 | 3,338,964 | 3,232,427 


—_— 


270 ToraLs.... | 8,488,418 | 7,956,362 | 8,019,717 | 7,970,168 | 7,725,479 














The above Weekly Returns of the Circulation of the Private and Joint Stock Banks in 
England and Wales, for the Four Weeks ending respectively as above stated, when added 
together, form the Aggregate Circulation of the Month, ending the 24th May, 1845, and 
give an Average Circulation, as follows :— 

Private Banks £4,623,189 
PE MEE ic osicdeinde-cdcbeoae be he nk neon epee ecudle Hie 


Average Weekly Circulation of Private Notes in reap and Wales 
during the past Month ....... -- £7,917,931 


On a comparison of the above with the Returns for the Month en 26th ann last, it shews— 
A decrease in the Notes of Private Banks, of . . £58,022 
A decrease in the Notes of Joint Stock Banks, of . wind sidan Cae 


Total decrease last Month...... £69,535 


And, as compared with the Month ending the 25th pn 1844, it shews— as 
A decrease in the Notes of Private Banks, of .. . .. £519,641 
A decrease in the Notes of Joint Steck Banks, of . ocenseces CRG 


‘Total decrease, as compared with the same. period ag last year .. £905,512 
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On comparing the above Returns for the past month with the total ‘‘ Fixed 
Issues ’’ of the several Banks, as given in the eed — viz. 
199 Private Banks allowed to issue ...... -- £5,011,097 
71 Joint Stock Banks allowed to issue .............. 3,477,321 


£8,488,418 


It appears that the following is the state of their circulation :— 
The Private Banks are Jelow their fixed issue............ £387,908 
The Joint Stock Banks are Jelow their fixed issue........ 182,579 


Total BELow the fixed issue. . .. £570,487 


By the Summary of last Month’s Circulation, it appeared that the Private and 
Joint Stock Banks were £500,952 below the limit of their Fixed Issues, the Private 
Banks being £329,886, and the Joint Stock Banks £171,066. 


Nore.—It will be observed that our present Returns are made up only for the month ending 
24th May last. We are unable to give the Returns for the month of June, because the Guzette 
containing the last Week’s circulation of that month will not be published until after the Magazine 
has been printed off. Next month we shall give two Returns, being those for two lunar months in 
June and July. The Returns being made for every period of Four Weeks, we shall be obliged to 
adopt this plan once in every year, on the recurrence of the thirteenth lunar month. 








IRISH AND SCOTCH CIRCULATION RETURNS. 
The usual Monthly Returns for the Four Weeks ending 24th May, 1845, give 
the following as the amounts of Notes in Circulation, viz. :— 
ScorLanp.—Chartered Private and Joint Stock Banks .. £3,357,251 
InELAND.—Bank of Ireland. . eeeeeee 4,029,575 
Private and Joint Stock Banks . ere 


Total........£10,284,613 








TOTAL CIRCULATION OF THE UNITED KINGDOM. 


The above Returns, when combined with those of the Bank of England, form 
the entire Circulation of the Kingdom. The results are as follows :— 
Circulation of Notes for the Month ending May 24, as compared with the Month ending Apr. 26:— 
May 24. Increase. | Decrease. 
Bank of England. 4 £ 20,856,534 _ £108,556 
Private Banks 4,623,189 — 58,022 
Joint Stock Banks 3,306,255 3,294,742 ~ 11,513 
Total in England 28,952,556 | 28,774,465 — 178,091 
Scotland ‘a ss 3,001,240 3,357,251 356,011 a 
Ireland we we 7,052,631 6,927,362 _ 125,269 


United Kingdom €39,006,427 | £39,059,078 £52,651 _- 























Thus showing a decrease last Month of £178,091 in the Circulation of Notes 
in England, and an increase of £52,651 in the United Kingdom. 

The comparison of the month ending May 24, 1845, with the month ending 
the 25th of May, 1844, shows an increase in the Bank of England circulation of 
£434,521, a decrease in Private Banks of £519,641, and in Joint Stock Banks of 
£385,671; being a total decrease in England of £470,791: while in Scotland there 
is an increase of £316,172; and in Ireland an increase also of £1,022,140. Thus 
shewing that the month ending May 24, as compared with the same period last year, 
presents a decrease of £470,791 in England, and an increase of £867,521 in the 
United Kingdom. Allowance is here made for the seven days’ sight bills of the 
Bank of England, which were formerly included in the Returns of the Circulation. 

The Return of Bullion in the Bank of England for the month ending May 24, 
gives an aggregate amount in both departments of £15,985,515. On a comparison 
of this with the Return for the month ending May 25, 1844, there appears to be an 
increase of £413,515. . 
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Bank of England Weekly Returns. 


An Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 


ISSUE DEPARTMENT. 


1845. 1845. 1845. 1845. 
May 24th. | May 3ist. June 7th. | June 14th. 








4 e4 4 4 
29,412,545 | 29,635,735 | 29,732,600 | 29,917,115 








11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 

2,984,900 | 2,984,900 | 2,984,900 | 2,984,900 
13,309,515 | 13,532,705 | 13,605,716 | 13,785,460 
2,103,030 | 2,103,030 | 2,126,884 | 2,131,655 


29,412,545 | 29,635,735 | 29,732,600 | 29,917,115 




















M. MARSHALL, Chief Cashier. 


BANKING DEPARTMENT. 


1845. 1845. 1845. 1845. 
May 24th. | May 3ist. | June 7th. | June i4th. 








£ # # # 
Proprietors’ capital............|| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Rest > 3,191,461 3,181,245 | 3,136,091 3,136,239 
Public deposits (including Ex- 
chequer, Savings’ Banks, Com- 
missioners of National Debt, 
and Dividend Accounts) .... 5,051,007 5,352,114 5,745,482 6,261,465 
Other deposits............ ++|| 10,087,531 | 10,865,704 | 10,564;624 | 10,315,111 
Seven day and other bills aa 1,021,487 1,030,555 1,018,497 976,405 





33,904,486 | 34,982,618 | 35,017,694 | 35,242,220 





Government securities (including 
Dead Weight Annuity) 13,384,898 | 13,464,898 | 13,384,898 | 13,384,898 
Other securities 10,644,537 | 11,558,992 | 11,470,805 | 11,305,902 
9,014,845 | 9,192,485 | 9,382,505 | 9,854,615 
860,206 776,243 779,486 696,805 


33,904,486 | 34,982,618 | 35,017,694 | 35,242,220 




















M. MARSHALL, Chief Cashier. 





Che Erchanges. 


The Prices quoted are those actually negotiated on Change.—June 24, 1845. 
Amsterdam, short, 12 63 Paris, 3 months, 25 974 to 26 Leghorn, 3 months, 30 55 to 60 
Ditto, 3 months, 12 7} to 8 Marseilles, ditto, 26 24 to 5 Genoa, ditto, 26 to 26 5 
Rotterdam, ditto, 12 8 to 4 Frankfort, ditto, 122} to # Naples, ditto, 404 

Vienna, ditto, 10 1 to 14 lermo, ditto, 119. 

Trieste, ditto, 10 1 to 14 Messina, ditto, 119: 
Hamburgh, ditto, 13 144 to 15 | Cadiz, ditto, 36} to 37 Lisbon, 60 days’ date, 53§ 
Paris, short, 25 75 to 80 Madrid, ditto, 374 to 4 Oporto, ditto, 53§ to # 


June 24, 1845. 


The premium on gold at Paris is 19 per mille, which, at the English Mint price of #3 17s. 104d. 
per ounce for stan gold, gives an exchange of 25 63; and the exchange at Paris on London at 
short being 25 75, it follows that gold is 0.47 per cent. dearer in London than in Paris. 

By advices from Hamburgh, the price of = is 436 per mark, which, at the English Mint price 
of #3 17s. 104d. per ounce for standard gold, — an exchange of 13 104; and the exchange at 
Ham on London at short being 13 12, it follows that gold is 0.68 per cent. dearer in London 
than in Hamburgh. 





Watertow & Sons, Printers, 66, London Wall, Londen. 





